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THE DETROIT CONFERENCE, 

Any sort of a legislative insurance organiza- 
tion may study the spirit and plans of the 
Detroit CONFERENCE with value. This organi- 
zation comprises most of the companies writ- 
ing industrial accident and health insurance. 
Before its existence this class of business was 
subject to many abuses, in fact, industrial 
lines are more susceptible to sharp schemes 
than others. The greatest abuse is in the 
agency field, where agents and the business 
they control are the prey of rival companies, 
resulting in “twisting” in its most pernicious 
form. 

The Dertrotr CoNrerENCE has eliminated 
“twisting,” thus protecting not only the com- 
pany, but agent and policyholder as well, 

What is the secret of success of this asso- 
ciation? The aim of each company to ob- 
serve good practices and to trust its competi- 
tors. There have been deviations, but these 
were largely due to misunderstanding, and cor- 
rections were soon made when the mistake 
was pointed out. The members recognize 
their own rights and also those of fellow 
members. 

We can say in all sincerity that we have 
seldom seen in a business organization such 
genuine co-operation and such an eager desire 
to be square as are manifest in the Detroit 
CONFERENCE, 

It does things and does them in the spirit 
of good fellowship. THE WersTERN UNDER- 
WRITER takes particular pleasure in commend- 
ing this worthy association for its methods, its 
spirit, its results and the good that is accruing 
to the business from its operations. 


RESULTS OF FIELD SUPERVISION, 


Ir doubtless is gratifying to the field men of 
Ohio and other states to note the better class 
of business and lower loss ratios of those com- 
panies that maintain a competent set of special 
agents and cultivate the territory assiduously. 
Some companies have one field man for sev- 
eral states and therefore he is much handi- 
capped and cannot give any one state any 
great amount of attention. 

We have cited Ohio because the high loss 
ratios of companies lacking careful special 
agency attention are marked. For instance, 
the ASSURANCE CoMPANY OF AMERICA has a 
91.78 percent loss ratio; COMMERCE, 107.8; 
CoM MONWEALTH, 86.7; FEDERAL, 83.9; MeETRO- 
POLITAN, 69; Newark, 75; New York Fire, 





70; NoRTHERN OF New York, 141.8; TEvUTO- 
N1A of Allegheny, 94.9; TeuTon1A of Louisi- 
ana, 90; WILLIAMSBURG CiTy, 70; Union of 
London, 101; AMERICAN of Boston, 76.8. 

It is a tribute to the faithful, hard-working, 
valuable special agents when such figures are 
presented. The labor of a competent field 
man tells in the long run. 


POINT WORTHY OF CONSIDERATION. 

THE other day a business man made a re- 
mark in connection with fire insurance trans- 
actions that merits consideration. In competi- 
tion he declared agents would use as an argu- 
ment against cut-rate companies or those con- 
cerning whose financial condition there might 
be some doubt, the fact that their companies 
were large and wrote business at tariff rates, 
appreciating the situation confronting a com 
pany that was playing a losing game. 

Our business friend argued in reply that 
notwithstanding the cut-rate or unprofessional 
methods followed by a company, if it pos- 
sessed its reserve intact less the commission 
allowed on a reinsurance deal, it could easily 
find a .strong company to take it over if it 
wanted to stop business. He regarded a cut- 
rate company’s policy just as good as any 
other, knowing it could readily reinsure if it 
cared to. 

There is much sound truth in the statement, | 
and it is one of the most stubborn arguments 
that a local agent has to meet. 

If bushwhacking or speculative companies 
were sure they could find no easy nest in 
which to fall, if the plungers realized there 
would be no generous hand to grasp at the 
brink, there would be a sharper discrimination 
on the part of business men. Owing to the 
ease with which any company not wholly in- 
solvent can unload, a policyholder regards all 
companies as about equally good. 

THE FORCE OF INDIVIDUALITY. 

Wiru the attacks on “trusts,” syndicates 
and combinations, there seems in the air a 
desire to return to the old times, when per- 
sonality counted for much. Even in the in- 
surance business, with all its multiplied or- 
ganizations and machinery, men have been 
reduced more or less to automatons. Indi- 
vidual initiative and creative force can never 
be wholly relegated to the background. Big 
men there will always be who get above the 
dead level, because they cannot stand with 
the crowd. 

In the past the great personalities rose 
above others so high that what they said and 
did made the legislation and practice of the 
day. Their companies were important factors, 
not because they belonged to this organization 
or that, but due entirely to the ability and 
keenness of the men who operated the ma- 
chinery. 

These were leaders and their names come 
to us as history makers. Their agents looked 
up to them as possessing the source of all 
human wisdom. They had their’ eccentricities, 
but that only brought out in greater relief 
their character. 

The play of individuality in the insurance 
movements is not entirely lost, and it will 
probably be greater. After all, the movements 
and ideas of the man are far more interesting 
than the consensus of opinion of an organ- 
ization. To him who looks on at the struggle 
the commands and maneuvers of this general 
of underwriting or that commander are of 
supreme moment. The vim and fire are lost 
when these identities are lost in the ranks. 


’ 


The Eagle Fire of «New York will enter 
Iowa and California. 





HITS MANY SURPLUS LINE COFIPANIES, 


Illinois Supreme Court Decision Will Cause 
Virginia and West Virgia Concerns to 
Make New Plans, 


The decision of the Illinois supreme court, 
to the effect that a fire insurance company 
cannot have its home office in Illinois and 
issue policies from there without complying 
with the laws, will cause a general readjust- 
ment of surplus line companies chartered 
under West Virginia and Virginia laws, which 
are not licensed in those states, but operate 
from Chicago. Their Illinois business is writ- 
ten through licensed brokers under the sur- 
plus line law. The decision will compel them 
to maintain their policy writing general agen- 
cies or home offices outside of the state, and 
if they do so they can operate through surplus 
line brokers. The decision will have the effect 
of stopping surplus line companies writing 
policies from Chicago. Some of the Virginia 
and West Virginia companies will attempt to 
comply with the laws of their home states, 
while others will open offices at Hammofid, 
Ind. The companies immediately affected are 
the Great Lakes F. & M., Federal Fire, Ex- 
change Fire, Merchants Fire, Merchants Ex- 
change Fire, Reserve F. & M., and Southern 
Fire. The Manufacturers & Mercantile has 
decided to quit business and cancel its poli- 
cies, 





AACHEN & MUNICH FIELD CHANGES. 


The Aachen & Munich has appointed Dean 
A, Baldwin of Marion, Ind., special agent for 
Indiana and the lower half of Michigan. Mr. 
Baldwin was formerly in the field for the 
Merchants of Newark and for the past three 
years has had a local agency at Marion, The 
northern peninsula of Michigan has been 
placed in charge of C. L. Easton of Minne- 
apolis, who already handles Minnesota and 
Wisconsin. General Agent H. W. Murray 
will have direct charge of Illinois and Ken- 
tucky and general supervision of the whole 
western field. 

Mr, Baldwin will retain his interest in his 
agency firm at Marion. He has had a good 
field experience and will give the best service, 





ENTERS FIR? OF HENDRY & CO. 


Frank A, Early becomes a member of the 
firm of John E. Hendry & Co., local agents at 
Chicago. Mr. Early was formerly Chicago 
agent of the Kings County and had a splendid 
record for that company. 





GREER RETURNS TO THE WEST. 


W. J. Greer, general adjuster of the Nor- 
wich Union, will return to the west as as- 
sistant general manager of the Western 
Adjustment Company. He was _ formerly 
manager of the Milwaukee office of the West- 
ern Adjustment, and is regarded as one of 
the most able men on losses in the country, 





ELEVEN QUIT ARKANSAS. 


Of sixty-four old line companies operating 
in Arkansas last year the following eleven 
have declined to relicense: Glens Falls, Liv- 
erpool & London & Globe, German of Free- 
port, Germania, Teutonia, United States, 
Delaware, Prussian National, North River, 
National Union of Pittsburg, and Rochester 
German. 





GHEE RETURNS TO CHICAGO. 


M. P. Ghee, who has been employed as 
daily report examiner in the office of the In- 
surance Company of North America, at Erie, 
Pa., for a number of years, has resigned to 
go back to his former employment in the Ger- 
man American office in Chicago. He will take 
up his new duties on April 1. 





ROOT PURCHASES GATES AGENCY. 

C. L. Root, a local agent at Lyons, Ia., has 
purchased the local agency of the late M. J. 
Gates at Clinton, Ia. Mr. Root will hereafter 
conduct his business from both towns, 
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DETROIT CONFERENCE MEETS 


MANY INTERESTING PAPERS GIVEN. 








Industrial Accident and Health Insurance Busi- 
ness Is Growing and Being Developed 
Along Much Higher Lines. 





The meeting of the Detroit Conference, the 
companies writing industrial health and acci- 
dent insurance, held in Chicago last Friday 
and Saturday at the Chicago Beach Hotel, 
was highly successful and impressed al! with 
the fine spirit and co-operation of its member 
ship. 

H. G. Alexander, manager of the Conti- 
nental Casualty, resides at the Chicago Beach, 
and, being president of the Conference, ar- 
ranged for its meeting in that delightful cara- 
vansary. ‘The Continental Casualty people— 
Manager Alexander, President C. H. Bunker, 
Secretary A. A. Smith and Attorney Manton 
Maverick—did much to entertain the delegates 
and get them acquainted. They were ably 
assisted by Secretary Forrest of the North 
American Accident. 

Banquet by the Continental Casualty. 


The most eventful entertaining feature was the 


banquet on Friday evening, which christened - 


the new European dining room. It was 





il. G. B. ALEXANDER, 
Tresident of the Detroit Conference. 


tendered by the Continental Casualty and was 
one of the best appointed insurance affairs 
ever held in Chicago. President Bunker acted 
as toastmaster, and in a most charming man- 
ner performed the ceremonies attendant. The 
decorations, music and menu were of the high- 
est order. The speaking was largely im- 
promptu and the talks were sparkling. Among 
those who responded were Attorney Abbott of 
Detroit,, Attorney Manton Maverick of Chi- 
cago, Secretary A. E. Forrest of Chicago, T. 
R. Weddell of the Record-Herald, George FE. 
McNeill of Boston, Hon. J. J. Lentz of Colum- 
bus, 
President Alexander's Address. 

The business sessions opened on Friday 
morning when President Alexander read his 
address. He believes that a career of great 
usefulness is before the conference. It is 
growing in its scope. ‘The members co-operate 
and the body is a teacher for older associa- 
tions. He called attention to the susceptibility 
of industrial insurance to all sorts of schemes 
and said that the primal idea of the conference 

(Continued on Page 20.) 





MAY OPEN UP MEXICO. 


United States Manager Case of the London 
Assurance is in Mexico investigating condi- 
tions there. The company has a deposit in 
Mexico, but has never cultivated the field. 
If Mr. Case finds conditions warrant, the com- 
pany will establish agencies in the republic. 
The Home is the only American company in 
Mexico. The Royal and the North British 
are the leading premium getters. 





Union Companies. 











Very often this paper is asked for a list of 
union and non-union companies. Herewith 
is a list of companies belonging to the West- 
ern Union which should be kept for refer- 
ence by every agent: 

Aachen & Munich. National, Hart. 
tna. Newark. 

Alliance, Da. Niagara. 

American Central. North B. & M., Eng. 
Assur. Co. of Amer. North B. & M., N. Y 
Atlas. Northern, Eng. 
British America, Ont. Norwich Union. 


British American, N. Y. Orient, 
Caledonian. Palatine. 
Caledonian-American. Pelican. 
Citizens, Mo. Pennsylvania. 
Comm’! Union, Eng Phenix, 


Phenix, Hartford. 
Phenix. Eng. 
Prov. Wash. 
Queen. 

Royal. 

Royal Exchange. 
St. Paul F. & M. 
Scottish U. & N 
Shawnee. 
Springfield. 

State, Eng. 


Comm’! Union, N. Y. 
Connecticut. 

Detroit F. & M. 
Equitable F. & M. 
Federal. 

- Fire Association. 
Firemans Fund. 
Franklin, Pa. 
German Alliance. 
German Amer., N. Y. 
Hamburg-Bremen. 


Hanover. State, Neb. 
Hartford. Sun, Eng. 
Home, N. Y. Star, Ky. 
Home F. & M., Cal. Svea. 
Indemnity. Traders. 


Indianapolis. 

Ins. Co. of No. Amer. 
Law Union & Crown. 
L. & L. & G., Eng. 
L & L. & G., N. Y. 


Union, Eng. 
United Firemens. 
Virginia F. & M. 
Westchester. 
Western, Ont. 


London, Western Reserve. 
London & Lancashire. Philadel. Underwriters. 
Mechanics & Traders. N. Y. Underwriters. 


Mercantile, Mass. 
Michigan F. & M. 


Victoria. 





REINSURES IN THE PRUDENTIAL. 


The Dominion Fire Insurance Corporation 
of Virginia has decided to discontinue busi- 
ness and this week reinsured all its unexpired 
risks in the Prudential Fire of Tazewell. The 
Dominion is now under reorganization and it 
is stated will be ready for business within the 
next sixty days with $100,c00 capital and a 
surplus of $50,000. 





Western Underwriter 
Want Ads. 


One dollar for first insertion. 
75 cents for each subsequent insertion, 
Special rates on ten or more insertions. 














FOR SALE—A half interest in one of the larg- 
est and ‘best- -paying insurance agencies in the city 
of Detroit. Business has increased over 50 per cent 
the past year and is growing beyond the capacity 
of one man to handle. To the right party this 
is an opening that is seldom found, and is a 
chance of a lifetime. Price, $5,000. Address 
R2, care THe WESTERN UNDERWRITER, 164 La 
Salle street, Chicago. 





SPLENDID BUSINESS OPPORTUNITY—Larg- 
est, strongest and best-equipped insurance agency 
in North Central Ohio—established in 1898 in 
city of 20,000—is offered for sale. Present owner 
wishes to engage in special line. Will guarantee 
purchaser 35 per cent on investment annually. 
Full investigation is asked. Address Box 21, 
Marion, Ohio. 





WANTED—Accident insurance agents and so- 
licitors; something new; an investment feature, 
which will yield Bam ‘better returns than life 
insurance. rite or call for information. Com- 
pany established 16 years. Address B. Lowen- 

meyer, Western Manager, Commercial Accident Co. 
of Philadelphia, Room 502, 159 La Salle St., Chi- 
cago, 





FOR SALE—Bargain to reliable party if taken 
quickly. Insurance agency producing total gross 
premiums of $16,000, with a $3,500 gross income 
and on the increase. A growing city in the state 
of Illinois of 25,000 people, with 100,000 people 
in a radius of six miles. Family compelled to 
seck a different climate is reason for selling. 
Will agree to remain with purchaser for a reason- 
able time—three to six months, if necessary— 
until acquainted. Write to-day: such opportu- 
nities are rare. To-morrow may be too late. Ad- 
dress X46, care THe WeSTERN UNDERWRITER, 164 
La Salle street, Chicago, 





DISCUSSES VITAL QUESTION. 


PROFITABLENESS OF NEW BUSINESS. 








Actuary Miles M. Dawson Asks the Question, 
‘““When Is New Business Unprofitable,” 
and Then Proceeds to Answer It. 





In this week’s issue of The Chronicle, Miles 
M. Dawson, F. I. 
“When Is New 
follows: 

The recent difficulties of the Washington 
Life Insurance Company and the pronounce- 
ment of Examiner Vanderpoel of the New 
York department that the new business of that 
company has been procured at so high an 
expense as to be unprofitable, suggest the fol- 
lowing subject for inquiry: 

At what rate of expenditure does new busi- 
ness become unprofitable ? 

In the earliest days of life insurance it was 
considered simple and easy to answer this. 
The view of the founders of the Equitable of 
London, in 1762, adhered to by the company 
to this day, was that new business is only 
profitable, if at all, when procured without 
expense, or in any event without commission. 

Old Equitable’s Theory Was Wrong. 

This has been disproved concretely because 
certain very well-managed companies that pay 
moderately for new business rival the Equit- 
able bonuses, other conditions being nearly 
similar, and it is abstractly wrong on a priori 
grounds, for plainly if enough more new busi- 
ness to give gains from mortality because of 
fresh selection, over the expense cost, that 
overbalance such gains on what new business 
would be had without expense, can be trans- 
acted by paying commissions, the result is of 
advantage to the company. 

Later Ideas and Practices, 

Later, when expenditures for new business 
became the settled and nearly universal prac- 
tice, some actuaries considered that the load- 
ing upon the first premium was the limit to 
profitable expenditure. 

This soon involved the withdrawal of the 
dividend payable at the end of the first year, 
and this in turn extended the limit, in the 
view of some observers, to all the profits and 
salvages for the first year, plus the year’s 
loading. 

In connection with this practice some com- 
panies have departed from the usual system 
of dividing the savings on mortality as a per- 
centage on the cost of insurance, i. e., equally 
among the insured without regard to year of 
admission. The departure is to charge against 
the new premiums only the actual losses the 
first year of insurance. 

But the most significant change was a com- 
plete abandonment of all limits. It began in 
an apparently innocent system of advances 
against renewal commissions. Then it was 
but a step to advancing against renewal com- 
missions at the outset, i. e., when the policy 
is written. This marked the advent of the 
brokerage system and also the abandonment 
by all companies, perhaps, of the:old limits. 

Question Has Remained Unanswered. 

Have any new limits been discovered? The 
practices of companies differ, to be sure—from 
the low cost of new business in the Connecti- 
cut Mutual to the excessive cost of 200 percent 
in the Washington as reported by the New 
York department examiner. An analysis pub- 
lished by the Insurance Press three years ago 
showed many companies with cost of new 
business exceeding 100 percent of the new 
premiums. Others exhibited a much lower 
cost, but there was no discernible effort to 
fix limits scientifically, unless the attempts of 
preliminary term companies to keep within the 
liberal provision afforded by that device be 
deemed scientific. Carried to its logical ex- 
treme, that system means to throw forward as 
much of the total loading as may be needed. 
even to the point of reducing subsequent 
premiums to a net basis, i. e., without loading. 
This process evidently affords no light upon 
the question whether new business is profitable 
at a certain rate of cost or not, and it is clear 
that this question is wholly unconnected with 
preliminary term or other devices now in use 
for providing for initial expenses as the same 
are incurred. The largest amount of money 
which could with profit be expended to secure 
a certain volume of new business at certain 


(Continued on Page 19.) 


A., discusses the question, 
Business Unprofitable,” as 
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HAZARDS ARE POINTED OUT. 


FIRE IN PNEUMATIC GRAIN DRIERS. 








Inspector Arnold of the Chicago Underwriters 
Association Shows Some Features That 
Merit Careful Consideration. 





By E. P. Arnozp, C. E, 
INSPECTOR, CHICAGO UNDERWRITERS ASSOCIATION. 


Notwithstanding the oft-repeated assertion 
that it is impossible for a fire to take place in 
a grain drier where cold air is drawn in 
through steam coils, heated and blown through 
the grain on the metal shelves in the drying 
compartments of the Hess pneumatic grain 
drier (or of other grain driers constructed on 
the same principle, or of indirect heating sys- 
tems where steam coils and fans, or blowers, 
are used), there has been a second serious fire 
in a Hess pneumatic grain drier. (The first 
fire occurred in the drier at the Northwestern 
Elevator several years ago and caused a total 
destruction of the elevator.) 

Santa Fe Elevator Case. 

On the night of Jan. 16, at about 8 o'clock, 
grain, consisting of corn being drawn from 
the drying and cooling compartments of the 
Hess pneumatic grain drier at the Santa Fe 
Eelevator, South Wood street and _ south 
branch of the Chicago river, was found to be 
on fire, a solid column of live. fire of burning 
corn from the bottom to the top of the metal 
shelves in the compartments. 

How the Fire Was Fought. 

When the fire was first discovered the fans 
or blowers were shut down at once, an alarm 
was turned in, promptly responded to by the 
fire department and fire boats, a hole was 
made in the tile roof of the fireproof grain 
drier and water was directed through the hole 
in the tile roof and through the windows and 
the fire practically controlled, but, as a matter 
of fact, the fire was still burning at noon of 
Jan. 18. The cause assigned was dust ignited 
at the coils, being blown thence to the corn in 
the metal drying compartments, thus igniting 
it. 

Danger of the Blower. 

When fire comes in contact with grain or 
other matter in a pneumatic grain drier the 
fans or blowers act on it in the same way as 
the blower acts on a blacksmith’s forge. The 
blast will get the fire hot enough within a 
few moments to melt metal, hence a very lit- 
tle fire, with a blower or fan back of it, is a 
dangerous thing in either a grain drier or a 
building heated by the indirect heating system 
where steam coils and fans are in use. 

Moisture Assists the Fire. 

The manufacturers of pneumatic grain 
driers claim that so much air is drawn with 
the heat from the steam coils that the grain 
in the drying compartments rarely exceeds 
200 degrees Fahrenheit of heat, and the vapor 
arising from the grain being dried keeps the 
drying compartments and building wet with 
moisture which, to a certain extent, is a fact. 
Here the question arises: What is this mois- 
ture? As alcohol steams at 180 degrees 
Fahrenheit and water at 212 degrees Fahren- 
heit, and, as the whole process of distillation 
is contained between the two given tempera- 
tures, and the lower the temperature the more 
alcohol is contained in the vapor arising from 
the grain or mash, it would seem that a valu- 
able by-product in the shape of corn whisky 
or alcohol is being wasted, and this same by- 
product, together with the dust in the grain 
and between the compartments (saturated with 
it), would be apt to assist rather than retard 
a fire. 

Explosions in Grain Driers. 

Numerous explosions have occurred in grain 
driers at the coils and between the compart- 
nents, caused, it is said, by dust; but as few 
explosions are reported from the steam coils 





SURPLUS LINES 


THE GREAT LAKES FIRE AND 
MARINE INSURANCE CO. 
E. E. NIESS, Agent 
171 LA SALLE ST., CHICAGO, ILL. 





in malt kilns and ordinary heating coils, where 

dust alone is met with, there seems to be an- 

other agent in addition to the dust in the grain 

drier, which might be accounted for by the 

alcohol combining with the dust. There is a 

field for investigation along this line. 
Equipment of a Grain Drier. 

Grain driers should be equipped with an 
outside stairway with doors opening into com- 
partments and coil rooms (in place of the 
iron ladder set in wall with a square hole 
through the tile floor about 18 inches square) 
and all parts of the grain drier made accessible 
for inspection and cleaning, and should be 
kept clean. 

Steam pipes from boilers to coils should be 
equipped with a reducing valve so that the 
heat may be regulated at coils regardless of 
the steam pressure on the boilers. 

All grain driers should have, as a part of 
the equipment, a recording thermometer with 
a dial and automatic register for every minute 
in the twenty-four hours (such as is used in 
malt kilns). With this instrument installed 
better results in grain drying would be ob- 
tained and danger from fire reduced to a 
minimum. 





MIDWINTER CONFERENCE WAS HELD. 





Officers and Committeemen of the National 
Association of Local Agents Discuss 
the Issues and Problems. 





The midwinter conference of officers and 
members of committees of the National As- 
sociation of Local Fire Insurance Agents was 
held in Pittsburg last week. President A. H. 
Robinson was prevented from attending owing 
to illness in his family. Vice-President E. J. 
Tapping of Milwaukee presided. The follow- 
ing were present: E, J. Tapping, Milwaukee; 
L. W. Childrey, Norfolk, Va.; C. S. Pellet, 
Chicago; C. H. Woodworth, Buffalo, N. Y.; 
A. W. Neale and T. H. Geer, Cleveland; Fred 
Guenther and W. A. Eldridge, Detroit ; Charles 
F. Wilson, Denver; Emmett Rhodes, Auburn, 
N. Y.; W. H. Mandeville, Olean, N. Y.; 
W. S. Foose, W. N. Hendricks and G. H. 
Mathison, Wheeling, W. Va.; A. P. Ross, 
Columbus, O.; Charles E. Anderson, Balti- 
more; W. B. Flickinger, Erie, Pa.; H. N. 
Pinkham, Portland, Me.; R. H. Mabry, Selma, 
Ala.; Widship Cabaniss, Macon, Ga.; G. H. 
Burns, Kittanning, Pa.; D. C. Harkins, Cam- 
eron, W. Va., and Henry H. Putnam, Boston. 

The most important result was the authori- 
zation of the appointment of a conference 
committee with power to meet with companies 
and company organizations, to formulate plans 
for protecting agents in the localities for 
which they are appointed, and to confer upon 
any other matters. The main idea is to en- 
courage a spirit of harmony between company 
and agency interests. 

‘he conference took no action along the 
line of reorganization with the local board as 
a unit. This leaves any state association to 
organize on the local or county board system 
if it sees fit. 

Regarding non-resident brokers and over- 
head writing, the prevailing opinion was that 
some understanding should be reached by 
agents and companies by which the competi- 
tion of brokers can be properly handled. The 
opinion was that all insurance should be writ- 
ten at full tariff rates and rules and that the 
local agents should share in the commission 
with the broker controlling the risk. 

The conference took no action as to an- 
nexes and dual agency appointments, it be- 
lieving that until the various interests have 
been conferred with it would be inexpedient 
for the association to proceed. 

The appointment of surveying agents, or 
those who do not write policies but merely 
applications and submit them to headquarters, 
has gotten to be a question of vital interest 
to many country agents. The secretary of 
the national association was instructed to 
make a careful investigation of this practice 
and report to the executive committee. 





George A. Haas, special agent of the Atlas, 
whose territory was recently defined as south- 
ern Illinois and Indiana and the state of 
Kentucky, will remove his headquarters from 
Memphis, Tenn., to Indianapolis, making 
offices with John Wocher & Bro. in that city. 








CINCINNATI MAKING IMPROVEMENTS 





Companies That Have the Right Class of Agents 
Who Will Carefully Inspect All Lines 
Written, Will Prosper. 





With the beginning of the new year local 
agents and companies, in reviewing the past 
two years in Cincinnati and in looking forward 
into the future, feel that sound, judgment 
should control the activities of both in accept 
ing lines in the city. No doubt many com- 
panies have become panicky over the losses 
in Cincinnati during the last two years. Some 
companies have acted without reason and per 
haps have suffered thereby. The local agents 
have been distressed by the unwarranted re 
strictions on the part of some of the com 
panies. 

Cincinnati has had a bad run of losses just 
as St. Louis and Cleveland had at one time 
and, in fact, almost every other city. There 
was no radical cause for this, but was due 
largely to one of those strange courses of 
fate which rest in mystery. 

Cincinnati Conditions Improving. 

Cincinnati is on the improve. ‘The city is 
strengthening its fire protection system in 
numerous ways, as suggested by recent reports 
to the national board. The water supply is 
ample in the downtown district, but is not 
quite so good in the outside districts. In the 
course of two years or so new mais will be 
laid and, with the new reservoir completed, 
it will be better. There has been a large 
amount. of building in the city, some fine fire- 
proof office buildings having been erected, 
and the block hazard is being broken. Other 
buildings of the same nature will soon be on 
the way. The schedule system of rating has 
brought about improvements in individual risks 
in different ways, and many unprotected risks 
will be equipped with sprinklers. All this im- 
provement is having its effect. 

Agents’ Inspections Not Careful Enough. 

Undeniably there is poor and hazardous 
Cincinnati and the business activity of the city, 
of the business in the city is as good as that 
in any other city. Some companies have made 
the mistake of allowing their local agents to 
accept brokerage lines without proper inspec- 
tion. The agents say that the small brokerage 
paid does not warrant them to make investi- 
gation. This should be remedied. So far as 
can be learned, most offices which are to be 
depended on, conscientious and know the peo- 
ple and the character of risks covered by the 
policies, have not met a severe experience. 

Good Agents Can [ake Money for Companies. 

With the improvements that are going on in 
business in Cincinnati, but the great bulk 
it would seem that companies would make 
money if there be a careful selection. Much 
will depend on the ability and good faith of 
the local agents, The large values are in the 
“bottoms” and naturally the heaviest losses 
are there. There is a good business in this 
section and there are hazardous risks. Some 
companies have made good money in the “bot 
toms” and will continue to do so. 





PLANS FOR EQUIPPING TWENTY SYSTEMS. 

The Traction mutuals of Cleveland have 
completed plans for sprinkler equipment for 
twenty electric roads and lighting plants. 
This means four or five times that many 
barns, stations, sub-stations and other build- 
ings, so that the amount of business to be 
secured when the companies go into operation 
is large. The companies whose systems are 
to be equipped operate properties in various 
states in the central west, as well as in other 
sections of the country, so the risks will be 
well scattered. 





SURPLUS LINES 


TRADERS FIRE INSURANCE CO. 


of Toronto, Can. 
Authorized Capital, $1,000,000 
Toronto Conflagration Losses, $40,000, Paid in Cash 
A. L. McCRAE, Ceneral Agent 
153 La Salle Street CHICACO, ILL. 
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TO OBSERVE RULES AS TO BROKERS. 





Union Members Must Not Violate Practices 
and Thus Throw Business Away 
from Local Agents. 


The attention of the Western Union has 
been called to the operations of brokers in the 
west in getting risks away from local agents 
by unfair methods and having the assistance 
of union companies to a certain extent. No- 
tice has been given to members that the rules 
as to brokers will be rigidly enforced. The 
proposition as to brokers in the west has been 
an important one, which it seems could not 
be satisfactorily solved. Companies have felt 
helpless in the attempts of local agents to 
hold lines that have gone in trusts or large 
syndicates, because the policy of these corpo- 
rations is to place their insurance in the hands 
of one firm, usually located at the headquar- 
ters of the corporation, and let this firm ar- 
range with local agents to sign the policies. 
Very naturally the resident local agents have 
endeavored to keep their grip on the business 
located in their territories, but have had an 
uphill fight. In most cases they have had to 
compromise by accepting a portion of the com 
mission for signing the policies. Where it is 
impossible for the local agents to hold the 
business it would seem that they should be 
entitled to half the commission. Brokers have 
been assisted in their efforts by reason of the 
fact that they knew they could get companies 
to take the business. The union seems desir- 
ous of cprtailing brokers’ operations as far 
as possible and giving the local agents all the 
assistance that it can. 





YATES WILL REMAIN TILL APRIL 1, 


Superintendes it Yates of Missouri will re- 
main in office until April 1. Governor Folk 
has requested him to remain a month after iis 
comniission expires in order that the life and 
fraternal companies may be licensed and the 
work of the department brought in good shape. 
Mr. Yates will also send to the printer the 
advance sheets of his annual report. 

It is said on good authority that Congress- 
man Vandiver can be insurance superintendent 
of Missouri if he wishes the office, as it is be- 
lieved that Governor Folk is holding the place 
open for him, if he wishes to take it. If Mr. 
Vandiver does not take it, it is likely ex- 
Lieutenant-Governor Rubey will get the place. 





CRUM & FORSTER EXTENDING THEIR OPERATIONS 


Crum & Forster of New York, the United 
States general agents of the es River, 
United States Fire, Empire City, Nassau Fire 
and Peter Cooper, are gradually extending 
their operations in all parts of the country. 
“They are opereting on the system of estab- 
lishing general agencies over several states. 
They are now engaged in organizing the 
southern field, having made a number of ap- 
pointments, 





SPRINKLER SYSTEM WORKED ADMIRABLY. 


Fire broke out in an upstairs bedroom of 
Frank Miller’s residence in Columbus, O., 
from an overheated gas stove, a large hole 
being burned in the floor and wall. The 
flames were spreading rapidly and with effect, 
as was found to be the case afterward, when a 
lead water pipe, which passed through under 
the floor and which was soldered directly un- 
der the stove and therefore was in the midst 
of the flames, melted apart, and the water, 


DAILY REPORT EXAMINER 


Progressive American Company 
with headquarters in New York 
desires Daily Report Examiner and 
Correspondent familiar with the 
western territory. Address in confi- 
dence, stating where now employed, 
past experience and salary 
expected. Permanent position to 
competent party. 


Address X. Y. Z., Care 


The Western Underwriter 


164 LA SALLE, ST., CHICAGO. 








* writers 











pouring out in torrents, extinguished the 
flames with a $25 loss. The first intimation 
those below had that there was a fire in their 
home was the falling of the kitchen ceiling, 
when a barrel or so of water soaked the 
plastering loose. 





ADVISE RENEWAL OF ARKANSAS LICENSES. 

The New York committee has advised all 
companies to renew their Arkansas licenses in 
order to get a proper basis to bring suit to test 
the anti-compact law, which soon goes into 
effect. An effort will be made soon to get the 
law tested. Some companies, however, with- 
drew from the state on March 1, among them 
being the Prussian National. 





SOUTHERN NOTES 











The Metropolitan of Chicago has entered 
Louisiana with Leon Irwin of New Orleans 
as agent. 

A. L. Myrick of Fulton, Ky., a local agent, 
has been appointed special agent of the Con- 
tinental for eastern Kentucky. 


Unless property owners in Columbia, Tenn., 
correct specified defects in electrical equip 
ment within sixty days, rates are to be ad- 
vanced. 

The Springfield Fire & Marine began busi- 
ness March I in Virginia, under General Agent 
Charles E. Wortham, Jr., former special agent 
of the L. & L. & G, at Richmond. 

Jack S. Moore of Hopkinsville, Ky., special 
agent of the Hanover for the last SiX years, 
and a member of the firm of Wallace & Moore 
in that city, died suddenly Monday morning of 
this week. 

D. Cliff Stone of Nashville, Tenn., has 
been appointed general. agent of the Calumet 
of Illinois, for Kentucky and Tennessee. The 
company will enter only protected towns in 
those states. 

Special Agents Corley Dey 
Churchill will be assigned to 
duties recently relinquished in Virginia by 
Special Agent C. E. Wortham of the Liver- 
pool & London & Globe. 

Recent fires in New Orleans have brought 
to the attention of the state insurance depart- 
ment that several agents have been placing un- 
authorized companies on risks there, and the 
evidence has been laid before the grand jury. 


The managerial conmmittee in the east hav- 
ing in hand the subject of a uniform tornado 
policy in the south will meet next week and 
has invited the western committee that is 
considering the tornado subject to be present. 

During his visit to Atlanta the past week, 
Manager Charles L. Case, of the London 
Assurance, named Robert C. Harrison, of 
the firm of W. G. & R. C. Harrison, of 
Savannah, to succeed Harry R. Bush as 
southern special agent for the company. 


and John de 
perform the 





LEHIGH VALLEY RAILROAD SCHEDULE. 


Within a month’s time the Lehigh Valley 
Railroad schedule, handled by the brokerage 
firm of Johnson & Higgins of New York, and 
by them placed in London Lloyds, will expire, 
and there is not a little curiosity among com- 
pany managers and brokers regarding its re- 
newal. The amount of the schedule is close 
to $10,000,000, and the premium paid last year 
is understood to be in the neighborhood of 
$67,000. The warranty company, the Royal 
Exchange, which now carries 25 percent of 
the line, is understood to have notified the 
interested brokers that it will not renew its 
policy at expiration. 





NEWS FROM WEST VIRGINIA. 


A stamping office will be established at 
Cumberland, Md., by the West Virginia Fire 
Underwriters and all agents in that section 
of West Virginia will report through it. 

Johnson & Higgins, brokers, of New York 
and Philadelphia, have placed the big line of 
the General Distributing Company of West 
Virginia. 

The mining properties of West Virginia are 
being operated according to the schedule 
adopted by the West Virginia Fire Under- 
Association at the January meeting. 


New rates show important reductions. 





HIT BY A NUMBER OF BIG LOSSES. 





Heavy Confiagrations Within Last Few Months 
Show Hazard in the Congested Dis- 
tricts of Cities. 


The matter of conflagration hazard has been 
brought to the attention of fire insurance com- 
panies within the last few months in a very 
vigorous way. First came the large fire at 
Minneapolis, then at Sioux City, Ia., at the 
end of the year. Indianapolis followed a few 
days ago, and then came Hot Springs, Ark., 
and finally New Orleans. These fires con- 
vince underwriters of the danger in the busi- 
ness districts of cities. The Hot Springs fire 
should be a valuable lesson to Arkansas, 
which has passed a_ stringent anti-compact 
law, which will drive the companies out of 
the state. It seems a pity that companies 
should be obliged to pay out a half a million 
dollars to Arkansas. It certainly is a con- 
vincing lesson as to the value of insurance. 

The New Orleans fire will fall particularly 
hard on the Illinois Central Railway, which 
carried its own insurance. Its insurance fund, 
according to latest reports, amounted to $1,- 
832,000. This fund will probably be wiped out. 
The main loss to the insurance companies is 
on cotton and grain. 

The excess commission 
hard at Hot Springs. 


companies got hit 





SPRINKLERS PUT OUT THE FIRE. 


Some interest has been taken in the fire 
in the sprinkled risk of the Abernathy Furni- 
ture Company at Kansas City. The fire started 
in the unsprinkled part, causing quite a loss 
in that section, and communicated to the 
sprinkled part through a helt shaft. The 
sprinklers put out the fire without any great 
amount of loss. 





MANDATORY SUBROGATION WAIVER CLAUSE. 
The following railway 
clause, 


subrogation waiver 
recommended by the governing com- 
mittee recently, was this week made manda- 
tory, and no other clause is now permissible: 

“Notice is hereby acknowledged that the 
assured has waived his right of recovery from 
— railroad for any damage by fire occur- 
ring to the property hereby insured.” 








CLAIM DWELLING RATES ARE TOO HIGH. 


The Toledo chamber of commerce has made 
an investigation of dwelling rates in that city 
and declares they are higher than in other 
cities and even in villages with light fire pro- 
tection. Rates are said to be especially high 
on dwellings occupied by workingmen and 
men of small means. The chamber of com- 
merce addresses the local board ‘requesting 
that these rates be adjusted. 





PEOPLE DIFFER FROM COMPANY. 


Dispatches from Charlottesville, Va., indi- 
cate that many of the citizens of that town 
do not look upon the payment of claims under 
life policies held by a man executed for mur- 
der, as the Travelers does. The announce- 
ment by the Travelers that it would not pay 
the McCue claim as being against public policy 
calls forth much adverse criticism at Char- 
lottesville. The people say that such action 
is not punishing McCue, but his children, and 
is absolutely unjust. They look upon the 
argument concerniag public policy as ridicu- 
lous, stating that that simply amounts to say- 
ing that a man would commit murder for the 
purpose of losing his life, in order to secure 
to his family the proceeds of his life insurance. 





A bill has been introduced in. Minnesota to 
provide for revocation of the license of any 
company of another state that attempts to 
transfer a case from the state to the United 
States courts. 





GENERAL AGENTS. 


Do you want a special agent, inspector, 
daily report examiner, map clerk, book-- 
keeper? If so, use a WESTERN UNpeEr- 
writer Want Ad, One dollar first inser- 
tion, 75 cents each subsequent insertion. 
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AS SEEN FROM CHICAGO. 


REDFIELD PROPOSES NEW BUREAU. 

A. P. Redfield, the veteran adjuster of Chi- 
cago, has written to the various managers 
stating that he desires to organize another 
adjustment bureau in Chicago with $5,000 
stock in shares of $50. He calls attention to 
the success of the Western Adjustment Com- 
pany and believes that there is room for an- 
other stock company of the same character. 
Either companies or managers will be allowed 
to take stock. 








++ ++ 

RULING AS TO NON-UNION COMPANIES. 

The Western Union members have been 
advised that it is against the rules for union 
agents to place business direct with non- 
union companies, if the agent is on a graded 
commission basis. This does not debar such 
agents from brokering with non-union agents, 
but no dealings can be made with non-union 
companies. It is said that some agents had 


pipe-line connections with non-union com- 
panies, receiving excess commissions, 
: to +t 
COMING MEETING OF THE UNION. 
The next meeting of the Western Union 


will be held in Philadelphia beginning March 
15. It is not thought that there will be any 
great interest in the mecting, as there is noth- 
ing of magniude to come before it. The 
governing committee will report affairs in a 
satisfactory condition, and no doubt the fur- 
ther extension of applying the conflagration 
charge will be determined. The east has done 
nothing whatever in this direction and there 
has been much complaint from the west that 
it was being saddled on western cities, while 
the east scemed immune. The governing com- 
mittee has not been active in this regard since 
last November. The committee does not feel 
inclined to continue arranging for a charge for 
the conflagration hazard unless it has the full 
co-operation of the membership. There has 
been some opposition to the manner in which 
the work has been carried on and the whole 
matter will be thrashed out at the meeting. 

It is hardly likely that the proposition to 
take over the Insurance Survey Bureau will 
be regarded with favor. The large companies 
‘have well-equipped inspection departments and 
seem to believe in the system of having their 
own inspectors do the work. In fact, it can 
be said that while the Insurance Survey Bu- 
reau has done good work and its usefulness is 
beyond question, many companies are believers 
in their own men making inspections and rely 
chiefly on their work. 

One question that is likely to come up will 
cause much interest, and that is as to whether 
the rules of the union for meeting competition 
on sprinkled business are not too favorable to 





LEADING CHICAGO AGENTS 


Members of the 
Chicago Underwriters Association 





FRED. S. JAMES & CO. 
171 La Salle St., CHICAGO 
Agents for The Connecticut, Phenix, Mechanics & 
Traders, National of Hartford, British America, Ger- 
man Alliance, North British & Mercantile, American 
Bonding Company and Casualty Company of America. 













Insurance Agency of 


UMBDENSTOCK, HOOKER & CO. 
159 LA SALLE STREET 
CHICAGO 





CRITCHELL, MILLER, 
WHITNEY & BARBOUR 


174 La Salle St., CHICAGO. 


Sole Agents for Eleven First-Class Companies. Expert 
handlers of Large Lines. Sprinkled Risks a Specialty. 





the Western Factory iii This or- 
ganization is making a stiff drive for business 
in the west and there are more plants being 
sprinkled all the time. Some companies that 
do not belong to the association have taken 
exception to some of its movements and will 
no doubt bring the matter before the union 
at the forthcoming meeting. 

The committee of Philadelphia members, 
which was requested to make hotel arrange- 
ments, has advised President Cofran that it 
has succeeded in providing satisfactory accom- 
modations at the Hotel Bellevue-Stratford, 
and members are now securing their quarters. 

+e oa 
OPEN SURPLUS LINE OFFICE. 

Fred S. Gray, Son & Co. have opened 
a surplus line office at 145 La Salle street, 
Chicago. They will specialize on manufactur- 
ing risks. Mr. Gray was secretary of the Man- 
ufacturers & Mercantile, which decided to 
liquidate in view of the Illinois supreme court 
decision to the effect that a company writing 
surplus or brokerage business in Illinois must 
be licensed in its home state. Mr. Gray is 
now organizing a company to qualify under 
the Illinois law. His firm has taken out a sur- 
plus line license. 

++ 


LOEB ABANDONS THE PROJECT. 
A. Loeb of Chicago has withdrawn his 
offer to assist in putiing the Philadelphia Fire 


Leo 


on its feet. After full investigation he was 
not satisfied with the conditions. 
The securities of the company have been 


found in bad shape and the officers have re 
signed. It is now said a receivership is prob- 
able. Instead of the new issue of stock being 
sent to the Loebs, it seem $14,000 of the old 
issue was sent. 
++ ++ 
“LECTURES BY MR. DEITCH. 

The lectures by G. A. Deitch of the Indi- 
anapolis bar before the Fire Insurance Club 
of Chicago are proving very interesting. The 


course consists of six lectures. The one this 
week was on “The Policy Contract.” 
++ ++ 


ARRESTED ON EMBLEZZLEMENT CHARGE. 


J. J. Mayberry of Chicago, who held the 
title of resident secretary of the Equitable 
F. & M., was arrested in Chicago on the 


charge of embezzlement. Samuel G. Howe, 
secretary of the company, has been in Chicago 
investigating Mayberry’s office and declares 
that he is short about $6,000 or more in his 
accounts. He has been deposed from office 
and Special Agent M. S. Moore is in charge 
temporarily. Mr, Mayberry had charge of 
the losses in the west and acted as a sort of 
clearing house or supervisor of the general 
field work. He has been regarded as a safe 
man, but has not generally fraternized with 
those in the business. He was extremely 
polite in his manner. The revelation came as 
a great surprise to those who knew him. 
+ + 
COOK COUNTY TAXES. 

Attorneys Bates & Harding of Chicago have 
just advised that the injunction suits brought 
last year by companies, restraining the col- 
lection of taxes in Cook county, do not hold 
good on the taxes of 1904 now due, and that 
action similar to that taken last year will be 
necessary to save such annoyance to com- 
panies if the taxes are not paid. Bates & 
Harding, who filed suits last year, will be em- 
ployed to do so this year. 

++ +e 


ADJUSTMENT OF A PACKING LOSS. 


Manager Mariner of the Western Adjust- 
ment Company, in notifying companies of the 
adjustment of the Schwarzschild & Sulzberger 
loss at Chicago, says “Adjustment completed 
and proofs go forward, showing claims 
against insurance as follows: General form 
policies, 13 percent; specific insurance, build- 
ing ‘C,’ 76 percent; specific insurance, stock, 
building ‘C,’ 85 percent; specific insurance, 
stock, building ‘B,’ 6 percent; specific insur- 
ance, stock, building ‘D,’ 13 percent. 

“The fire occurred Sunday, Jan. 15 about 7 
p. m., originating on second floor of ware- 
house ‘C’ from some unknown cause. The 





theory of combustion in greasy rags is hardly 


tangible, in view of the good condition of the 
plant and the cleanliness apparent in othe 
sections. A defective electric wire has been 


suggested, but investigation shows that the 
electric power had been turned off, except one 
weak current. merely sufficient to feed the 
signal lights kept burning for the watchmen. It 
is claimed by some that an explosion occurred, 
but neither the cause nor effect of such an 
accident has been discovered 

‘This plant, especially warehouse ‘C,’ was 
considered a model packinghouse risk, but 
perfection of construction seemed to develop 
an unexpected weakness in this case. The 
walls of warehouse ‘C’ are 41 inches thick 


at the base, being composed of two 17-inch 
walls, with an interspace of 7 inches, filled 
with sawdust. Dense smoke developed, caus 


ing some to believe that the tec t insulation 
was responsible for the fire, but upon inves 
tigation we feel satisfied such was not the case 
The fire burned some thirteen days, completely 


gutting building ‘C’ between the first and 
seventh floors. Immense quantities of water 
thrown caused damage in other sections, but 


the principal loss was confined to warehouse 
*’ the walls of which remain intact, and are 
but slightly damaged. In fact, the superior 
construction of these walls seemed to prevent 
the fire from escaping, also the fire fighters 
from entering, and in effect the building 
proved to be something like a chimney, the 
interior of which simply burned itself out.” 
++ a+ 
ROYAL EXCHANGE MANAGEMENT. 

The appointment of a United States mana 
Royal Exchange will probably not 
before the latter part of March 
has been appointed mana 
ger of the New York City department, suc 
ceeding R. D. Tweedale. E. B. Hiles, who 
is now acting United States manager, has done 
excellent work in getting the affairs of the 


gcr for the 
be made 
Willard S. Brown 


company straightened out, following the Dick 
son administration. It is announced that the 
company will not open branch departments as 
reported. 
++ ++ 
BLANKET FORMS ARE CRITICISED. 

Blanket forms on Chicago mercantile stocks 

are being criticised. Attention of the com 


panies has been called to the insurance on the 
stock of some large 
blanket There is, at 
no rule of the local association which prevents 
such forms; but, as it is feared other large 
insurers in Chicago will call for similar in- 


very concerns written 


under form. present, 


surance, the question of bringing about some 
change in the rules, which will secure specific 
forms, is being agitated. 


The annual meeting of the Western Classi 
fication Bureau will be held in Chicago this 
morning. 





The Queen Insurance Company of 
America is one of the most_popular com- 
panies for many reasons. Following are 
some of them. 

Its practice is free from vacillation, 
which makes an agent feel secure at all 
times, 

It is willing to look at business from 
the agent’s standpoint and therefore has 
fewer misunderstandings with its local 
representatives. 

It has no long prohibited list which is as 
unalterable as the law of the Medes and 
Persians. 

It has no red tape in its general office 
and sends none to agents with its sup- 
plies. 

Its advertising matter gives prominence 
to the agent and is intended to help him 
get business. 

It adjusts its losses promptly and on 
such a basis as appeals to the claimant’s 
sense of justice. 

Its assets are nearly six million dollars, 
making it one of the strongest companies 
in the United States. 

Agents wanted in every thriving city 
and town. 

WESTERN DEPARTMENT, CHICAGO. 


P. D. McGrecor, Manager. 
A, R. Monrog, Asst. Manager. 




















10 


THE WESTERN UNDERWRITER. 





March 2, 1905. 








OHIO AND WEST VIRGINIA. 


REVIEW OF THE TOLEDO SITUATION. 








High Dwelling House Rates and Multiple 
Agencies Have Brought About Very Bad 
Conditions in the City. 


The Toledo board is looking for the right 
man to act as stamping secretary, and it is 
hoped that when he is found the present bad 
conditions in the city will be materially im- 
proved. 

‘The present troubles in Toledo have arisen 
out of long standing conditions, which are 
peculiar to that city. For many years there 
has been a strong sentiment there against the 
employment of solicitors or brokers, but great 
latitude in the appointment of multiple agents. 
Dwelling house rates have Jong been higher 
in Toledo than elsewhere in Ohio. This has 
resulted in the competition for preferred busi- 
ness being especially hot. Not only has this 
competition extended to residences, but to de- 
tached stores and other structures in the res- 
idence districts, as the rates on all of them 
were high enough to promise fine profits 
Smaller companies, which do not write a gen- 
eral business, have for several years been ap- 
pointing agents out in the residence districts 
and others who get this business, with the 
result that companies writing general lines 
saw their preferred business growing con- 
tinually smaller in comparison with their mer- 
cantile and hazardous business. These gen- 
eral underwriting companies are largely in the 
big agencies. They naturally urged better 
classification, which meant more preferred 
business. The big agencies, having no solici- 
tors to go after this business, were unable to 
get as much of jt as was desired and could not 
reasonably do less than consent to their com- 
panies appointing second agents, who would 
get it. Some of the companies would doubt- 
less have appointed them any way. The re- 
sult af this appointment of multiple agents 
has been that many men have entered the bus- 
iness in the past few years, and, as nearly all 
the new agents have joined the board, they 
have outnumbered the old and large agencies 
and have been able to dictate the board’s pol- 
icy. As might be expected, this new element 
has done some very foolish things in the name 
of the board. Rates in Toledo are made by 
the Ohio Inspection Bureau, so the board 
has not been able to meddle with them. The 
non-board element has been limited to the 
small agencies of a few companies seeking 
only preferred business, so tt has not cut 
much figure nor caused much trouble. 

Recently, however, the insurance depart- 
ment of the I, H. Detwiler Company, a large 
real estate agency, was expelled from the 
board, having been found guilty of rebating 
by the ecrganization and having defied its at- 
tempt to discipline it. As this agency repre- 
sents large, well-known companies, the Lor- 
don & Lancashire, Western of Toronto, New 
York Underwriters and Star, it becomes a 
serious matter to have it on the outside. 

It is hoped that the appointment of a stamp- 
ing secretary and the reduction of dwelling 
house rates to the level of those of the rest 
of the state, which is expected soon, will do 
much toward clearing the atmosphere. Some 
field men have urged the board to repeal the 
rule against employing solicitors, but this 
proposition does not appear to meet with ap- 
proval. 





ORGANIZE TO RESIST PAYMENT. 


Policyholders of the defunct Thompson Mu- 
tual Fire perfected an organization a few days 
ago for the purpose of resisting payment of an 
assessment levied by Receiver Lewis J. Wood. 
Policyholders state their belief that the as- 
sessments are not pro rata, as ordered by the 
court, but are approximated by the re- 
ceiver, contrary to law. Funds will be raised 
to fight a test case. It is said that there are 
300 who have not paid the assessments. 

Receiver Wood said that the debt was origi- 
nally $10,000, with $2,000 interest. It has 
been necessary to add a percentage of the as- 
sessments to meet the accruing interest and 
additional costs of the case, as all of it re- 
mains unpaid. 

The failure of the Ford Bank at Burton, 





O., caught a number of the policyholders of 
the Thompson Mutual and reduced their 
financial circumstances. If they are compelled 
to pay now, if is stated that a number of 
farms in northern Ohio will have to be sold to 
meet the assessment. The policyholders bit- 
terly denounce the state insurance department 
for not keeping closer track on the company, 
as its reports printed in the insurance depart- 
ment show that its business was in a pros- 
perous condition. 
te ++ 


CHANGE IN BOWLING GREEN AGENCY. 


The old W. A. Benschoter Insurance 
Agency at Bowling Green, O., one of the 
leading agencies in northwestern Ohio, 
changes hands. J. B. Wilson and his son, 
Milo D. Wilson, take the fire business, and 
Rolla M. Baker, the life business. The Wil- 
sons have had charge of the agency for some 
time. The new name will probably be J. B. 
Wilson & Son. 





COLUMBUS SPRINKLED LOSS REPORT. 


Heads Were Corroded and Many Did Not Open— 
Criticism of Water Supply and the 
Fire Protection. 


The Ohio Inspection Bureau has gotten out 
a report on the loss 7 the Columbus Mer- 
chandise Company, 273-7 North High street, 
Columbus, O., which oinenned Feb. 8. This 
risk was equipped, sprinklers being of the 
old Grinnell type, installed in 1886. The fire 
broke out on the seventh floor and, owing 
to the inflammable material on this floor, the 
fire spread rapidly. The cause is supposed to 
have been from a forge used by workmen 
on the roof who were installing two pressure 
tanks, or from a hot rivet carelessly dropped 
through an opening by these workmen. 

A steamer connection was made with the 
sprinkler equipment. All the heads did not 
open on account of corrosion, and several 
were opened by hand. It is thought that 
there could not have been two pounds pres- 
sure on the sprinkler heads, although the 
pressure at the steamer was 165 pounds. It 
is said that the steamer was discharging direct 
into the city mains through an unclosed check 
valve. Had the sprinklers been more sensitive 
it is probable with the available pressure the 
fire would not have gained such a headway. 

The bureau states that the Columbus fire 
department has not kept pace with the growth 
of the city, as other portions of the city during 
this fire were unprotected on account of all 
the force being at this fire. Overhead wires 
seriously interfered with the work of the de- 
partment. On account of the light construc- 
tion of the floors and supports and character 
of the stock, firemen could not fight the fire 
from the inside. Sprinkler systems of an 
obsolete pattern, where heads have become 
hardened and corroded, cannot give standard 
protection, and full credit shoyld not be al- 
lowed. Owing to the low city water pressure 
in Columbus, one-source equipments supplied 
by the city water alone are of but little if 
any value in buildings of any great height. 





MONNETT TO WRITE UP KANSAS. 


Frank S. Monnett, former attorney-general 
of Ohio, who won considerable fame in his 
prosecution of the Standard Oil Company and 
also for his proceedings against the fire insur- 
ance companies, has been invited to go to 
Kansas and write up the Standard Oil agita- 


tion in that state for the Hearst newspapers. 
ae as 


WEST VIRGINIA AGENCY APPOINTMENTS. 

German, VPeoria—M, A. Fletcher, Fairmont. 

German, Pa.—M. A. Fletcher, Fairmont; Wm. 
Ii. Furbee, Mannington. 

Valatine—Enslow & Daniel (succeeding Thomp- 
son & Thornburg), Huntington. 

Traders—C. Thompson, Huntington; B. R. 
Blackford, Parkersburg. 

Union, Pa.—-Tom F. Kenny, Piedmont. 

at ++ 
WILL CULTIVATE OHIO FIELD. 

H. W. Colson of Chicago, the western su- 
pervising general agent of the New York Fire, 
has been on a trip through Ohio, the state 
having recently been added to his field. The 
company’s business in that state will be con- 
siderably overhauled and gotten on a profit- 





able basis. The Ohio field has not been culti- 
vated and looked after as it should have been. 
Mr. Colson will probably make several changes 
in local agencies in Ohio. 





IS AFTER SOME CINCINNATI AGENTS. 





County Prosecutor at Request of Insurance Su- 
perintendent Investigates Alleged Placing 
of Insurance in Unauthorized Companies. 





Superintendent Vorys, having received com- 
plaints from Cincinnati business men that un- 
authorized companies in which their property 
was insured have failed to pay losses, has 
called the attention of the county prosecutor 
of Hamilton county to the law regarding the 
licensing of agents and the placing of insur- 
ance in unauthorized companies except under 
the surplus line law. He also gave the prose- 
cutor a list of agents to investigate. Notices 
were sent out to them to call and explain, and 
it is stated that some of them acted with great 
alacrity when they saw a grand jury investiga- 
tion in prospect, and gave assurances that they 
would pay the necessary surplus line license 
fee and taxes on premiums paid unauthorized 
companies. 

The Ohio surplus line law has been unsatis- 
factory to some agents, who claimed that there 
was too much red tape and the insured was 
put to too much trouble in making affidavits. 





OCH'iO AGENCY APPOINTMENTS 


Continental.—Shaffmaster Bros., Waterville: 
Jeremiah H. Metzger, Oak Harbor. 





TO TAKE UP HIGH PRESSURE IONDAY. 





Committees of Cleveland City Council Will Con- 
sider Improvement—Favorable Senti- 
ment Among Business Men. 


A meeting of the fire and finance committees 
of the Cleveland city council will be held next 
Monday to consider the report of the water- 
works engineers on the probable expense of 
installing a high pressure water system in 
the business and light manufacturing section 
of the city. It is the general opinion that if 
the plan is approved by the committees it will 
go through the city council Monday night. 

Manager C. H. Patton of the Inspection 
Bureau still feels that the system should take 
in the greater part of the manufacturing dis- 
trict along St. Clair street and the lake front, 
as well as the lumber district. He may ad- 
vise that the question be put to a vote of the 
people if necessary; but, on the other hand, if 
there is no possibility of getting what is 
needed, he may favor the best to be had at 
the present time. 

The heavy losses in the conflagrations at In- 
dianapolis, Boston and New Orleans have put 
the business men of the city to thinking more 
than ever and they are anxious to have the 
proposition for the original system go through. 
While Cleveland has wide streets and a good 
fire department, it is not impossible that it 
should suffer as great a loss as any of the 
other cities, once a fire gets well started. The 
large buildings join each other closely in the 
rear and these exposures are even worse than 
on the street front. 

The suggestion of Member Springborn of 
the board of public service that another fire 
boat is all that the city needs has met with lit- 
tle attention. The fire mains from the river 
reach only to Ontario street and would do 
the great retail district little good, and not 
much more can be said for them in the cloak 
and clothing section on St. Clair street. 





LETCHER WANTS CHANGE OF VENUE. 


George E. Letcher, under indictment in Wil- 
liams County, Ohio, on the charge of arson 
in connection with the notorious gang of that 
vicinity, has applied for a change of venue, 
alleging that prejudice is so strong in Wil- 
liams and Fulton counties that he cannot get 
a fair trial. 

++ ++ 


DESIRE RULES AMENDED. 

Members of the Columbus board are being 
requested to have its rules so amended as to 
provide that blanket policies shall be subject 
to the 90 percent coinsurance clause, or the 
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80 percent and average clauses, instead of 
merely the average clause, as at present. It is 
also suggested that the rules be made to re- 
quire the attachment of the 80 percent coin- 
surance clause to all policies covering tele- 
phone exchanges and electric light and power 
plants. 





COMPARISONS OF THE OHIO RETURNS, 





Annual Net Figures Show General Gains in 
Receipts and Lower Loss Ratios 
As Compared With 1903. 


A comparison of Ohio business on net 
losses and net premiums for two years is of 
interest. 

As a general rule the Ohio stock companies 
did not increase their receipts last year, most 
of them showing a falling off. 

The Western Reserve having branched out 
and gotten fairly started, ran up from $9,000 
in 1903 to $21,000 last year. The Teutonia 
of Dayton shows some increase. The loss 
ratios mostly are more favorable in 1904, the 
average for 1903 being 46 percent and for 
1904 42 percent. The Eureka shows the low- 
est loss ratio for 1904, it being 27 percent. 
The M. & M. of Cincinnati has the highest 
ratio, 80 nercent. 

The Ohio Farmers still continues as the 
state leader, with $757,131 premiums, an in- 
crease of $33,000. The loss ratio was 50.9 per- 
cent. The Hartford and New York Under- 
writers combined show receipts of $653,330, 
loss ratio 54.9 percent. The two companies 
had a large increase over 1903, $142,000, and 
their loss ration fell 2 percent. 

The Home is really the holder of the sec- 
ond place in the Ohio procession, it showing 
$533,880, falling about $3,000 from 1903. Its 
loss ratio was 59.7 percent, a decrease of 4 
percent. The North America and its side 
partner did $258,592, Colonel Bonar raising 
the premiums $17,000. Its loss ratio is 51.5 
percent. 

The Royal received $310,451, an increase of 
$17,000. Its loss ratio is 47.5, being cut down 
8 percent. The National comes in at the 
$245,170 gait, and a loss ratio of 46.7. It 
made a 5,000 gain. The Fire Association 
pulled out 230,175, an $8,000 i and a 56 
percent oak ratio. 

The Continental gained $o, 000, the premiums 
being $250,492, with a 47 percent loss ratio. 
The Pheenix of Hartford's figures are $222,- 
738, a $6,000 gain, loss ratio 468 percent. 
The JEtna gained about $12,000, bringing it to 
$226,316, loss ratio 50 percent. 

The L. & L. & G. fell off quite a little, 
24,000, which brings it to $219,408, loss ratio 
‘5 percent. The German-American and Ger- 
man of Freeport are on an even pace. The 
first shows $201,804, gain $0,000, loss ratio 
46.5 percent. The German has $201,450, gain 
$19,000, loss ratio 41.2 percent. 

Coming to the $100,000 class, the Germania 
leads, with $191,937, gain $20,000, loss ratio 
28.36 percent. This is a remarkable record 
in a loss ratio and a good gain. In 1903 
its loss ratio was 36 percent. The Phenix 
pulled out $190,411, falling off $12,000, loss 
ratio 64 percent. The Connecticut shows 
$188,979, gaining some and showing a 46 
percent loss ratio. Colonel Woodbury put 
the Queen from $166,000 to $185,229, loss 
ratio 47.98 percent. The North B. & M. 
increased $09,000, making its figures $137.997. 
loss ratio 65.88 percent. The Springfield 
increased $6,000, its premiums being $153,339, 
loss ratio 47.98. 

The Northern has $137,997, gain $0,000, loss 
ratio 65.88 percent. The Greenwich reinsur- 
ance ran the Commercial Union from $89,000 
to $130,295. It had only a 37 percent loss 
ratio. The Norwich Union shows , $108,867, 
gain $5,000, loss ratio 56 percent. The Phoenix 
of London runs the scale at $103,848, mighty 
close to 1903, loss ratio 66 percent. 

The Western of Canada also keeps close to 
1903's record. Its premiums are $104,199, loss 
ratio 62.78 percent. Loui Lent chased the 
Pennsylvania premiums from $84,081 to $r10,- 
052, loss ratio 43.64 percent. The North- 
western National increased $s.000, showing 
$114,318, and a low loss ratio of 32.73 percent. 
The Niagara gained $7,000, showing $106,987, 
loss ratio 45 percent. The Milwaukee Me- 
chanics shows $102,891, just about its 1903 
scale, and a loss ratio of 40 percent. The 
Concordia fell from the $100,000 class last 
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year to $93,176, and a loss ratio of 37.67. The 
Firemans Fund shows an $11,000 gain, its 
figures being $93,836, loss ratio 46.92 percent. 
The Sun made a $16,000 gain, running up to 
$92,057, and had a 5.4 percent loss ratio. The 
Rochester German increased from $92,457 to 
$99,638, loss ratio 53 percent. 

The Anchor increased from $106,928 to 
$117,562, with a 54 percent loss ratio. The 
Columbia decreased $11,000, to $109,699, ‘loss 
ratio 38 percent. 

There are a number of companies doing less 
than $95,000 net premiums in Ohio that have 
made gains. The changes either in losses or 
gains of any great moment affecting these 
companies are: American of Boston fell $6,- 
000 to $24,503, loss ratio 76.8. The National 
of Cincinnati decreased $7,000. The Assur- 
ance Company of America fell $14,000. The 
Citizens made a $9,000 gain, going to $88,- 
316. The Farmers & Merchants gained $8,- 
ooo. The Federal doubled its receipts, writ- 
ing $24,201. The Firemens of Newark went 
from $58,925 to $74,811 and had a 45 percent 
loss ratio. The German of Pittsburg fell 
$7,000. “The German Alliance increased $8,- 
ooo. The German National fell $8,000. The 
New Hampshire gained $09,000, as did the 
North German. The Spring Garden in- 
creased $18,000, largely due to its “annex.” 

The Traders fell off $12,009, going to $59,- 
834. The Westchester increased $7,000. The 
reinsurance of the Manchester shows in the 
Atlas receipts by a gain of $12,000. The Pal- 
atine gained $13,000 by absorbing some of 
the Greenwich business. The Royal Exchange 
premiums went from $46,673 to $64,000 and 
had a 66.4 percent loss ratio. 

The Central Manufacturers Mutual in- 
creased $11,000. The Columbiana County Mu- 
tual went up $6,000. The Lumbermens Mu- 
tual of Mansfield fell from $102,559 to $42,- 
971. 

The Ohio Millers ran up $6000. The Rich- 
land Mutual made a $7,000 gain. The Spring- 
field Underwriters ran up $0,000. The Sun 
Mutua! of Cincinnati increased $7,000. 

The premiums in Ohio last year were $11,- 
746,788, loss ratio 51.38 percent. In 1903 the 
record stood $11,039,377, loss ratio 54.17 per- 
cent. The foreign companies have the highest 
loss ratio, 56.19 percent. The Ohio com- 
panies show 42.20 percent, domestic companies 
51.83 percent, Ohio mutuals 50.13 percent, 
other mutuals 22.28 percent.. 

The lowest loss ratios of campanies doing 
any considerable business are: Cooper 33. 
Eureka 27.6, Security of Ohio 32, Teutonia of 
Ohio 31.9, Germania 28.26, Northwestern Na 
tional 32.7, German Mutual of Cincinnati 
31.56, Sun Mutual 26.85 

The highest loss ratios are: Merchants & 
Manufacturers of Cincinnati 80, Assurance 
Company of America 91.78, Commerce 107.82, 
Commonwealth 86.7, Federal 83.90, Metropoli- 
tan 69, Newark 75, New York Fire 70, North 
River 141.8, Pelican 68, Stuyvesant 75, Teu- 
tonia of Allegheny 04, Teutonia of New Or 
ieans go, Traders 74.9, United States Fire 88.4, 
Williamsburg City 70, British America 70.9, 
Caledonian 67, Union of London tor, Cincin 
nati Equitable 595, Western Mutual of Urbana 
69.97, Ohio Underwriters €8.9. 





GIRARD HAS ENTERED WEST VIRGINIA. 

A. G. Hancock, special agent of the Girard, 
has had the company entered in West Vir 
ginia and is planting agencies in the larger 
towns. DeGruyter & Frasier get the com 
pany at Charleston. 

+4 ne 
WANT WATER SYSTEM IMPROVED. 

The local agents at Portsmouth have been 
interviewed on the subject of improved water 
system for that city. ‘They all said that the 
water supply and system was not adequate, 
owing to lack of pressure, and stated that if 
the system was brought up to standard the 
basis rate for insurance on the city would no 
doubt be decreased. 

++ ++ 
LIMA AFFAIRS. 

L. C. Binkley has purchased the Huffman & 
Dotson agency at Lima, representing the North 
America, Philadelphia Underwriters, Michi- 
gan, Citizens and Sun of London. H. L. Dot- 
son died last week and F. A. Huffman has 
accepted a position as general manager of 
lumber company in Kentucky and intends to 





move there. Mr. Binkley will become a mem 
ber of the board. He is a hustling young real 
estate man. 

W. T. McHenry, representing the Norwich 
Union, has applied for membership in the 
board. This will leave but one company on 
the outside, the Equitable F. & M, represented 
by E. G. Dempster, who was recently elected 
justice of the peace. Mr. Dempster has signi 
fied his intention of becoming a member later 

++ ++ 

IMPROVEMENTS FOR NEW PHILADELPHIA. 

The city council at New Philadelphia at 
a recent meeting voted $7,000 for improving 
the fire protection of the city. The board of 
public service contemplates the erection of 
new fire station, which, when completed, will 
be equipped with the latest improved appa 
ratus for fighting fires. It has already pur 
chased a team for the use of the fire depart 
ment, which will be kept in readiness at all 
times to draw the hose and hook and ladder 
trucks. While there have been no disastrous 
fires in this city for a long time, yet the above 
is a step in the right direction. 

++ at 
INSTRUCTED TO WRITE SPECIFIC. 

At Chillicothe, O., blanket policies have been 
issued on the ee stock of B. F. Sproat con 
tained in brick store building and frame shed 
ten feet in rear. Permission is also given to 
keep in shed two barrels of gasoline and one 
barrel of benzine. Agents are being instructed 
to write specific on stock in each building and 
to restrict the quantity of gasoline and beu 
zine to one barrel in all, for which an addi- 
tional premium of 25 cents per $100 of insur 
ance must be obtained. 

+ + 
BAD RECORD ON SCHOOLS AND CHURCHES. 

The heavy loss ratio on schoolhouses in 
Ohio is still in evidence with the companies, 
and is being closely followed by frequent 
church fires. Last year’s experience on both 
classes are generally bad, and it was hoped that 
1905 would show an improvement, but up to 
the present time there has been no better rec- 
ord; hence, some companies are curtailing 
their lines on these classes, while others are 
treating them the same as special hazards, and 
as each risk is reported, it is at once referred 
to the special agent for inspection. 





OHIO AND WEST VIRGINIA NOTES. 

A new tariff for Baltic, O., is out 

Aram Viers, a veteran agent of Defiance, 
)., died last week, aged Go. 

Subrogation suit may be brought against 
the Baltimore & Ohio Railroad for the loss on 
the Cockley Milling Company at Lexington, 
O. 

The annual meeting of the Underwriters 
Salvage Corps of Cincinnati will be held 
March 6. It is probable the present directors 
will be re-clected. 

Agents of Philippi, W. Va., are placing a 
line of $50,000 on the large frame summer 
and winter hotel of Hon. John T. McGraw, 
located at Addison, Webster county. 

New tariffs are out for the following towns 
in’ Ohio: Martinsville. Bowerston, Grand 
Rapids, Buckeye City, Bloomdale, Broadway, 
Jerry City, Ostrander, Basil and Atwater. 

A prominent agency at Willoughby, O., is 
charged with writing the hardware store and 
stock of W. H Yaxley & Son at less than 
the advisory estimates of 90 cents building 
and $1.35 on contents. 

At Toledo, O., official and favorable reports 
have been made on the sprinkled plants of the 
Gendron Wheel Company, the Consolidated 
Manufacturing Company and the Toledo Ma 
chine & Tool Company 

The following supplementary ratings are 
out for West Virginia points: Burnsville, 
Clarksburg, Coalton, Fairmont, Huntington, 
Kenova, Lewisburg, Littleton, Morgantown, 
Moundsville, Salem, Sistersville and Wheeling. 

Che attention of companies has been called 
to the insurance on whisky of Freiburg & 
Workum, located at Lynchburg, O. Policies 
are written blanket in nine brick warehouses, 
with the average clause, while the rule re- 
quires also the 80 percent co-insurance clause, 
or instead of these two the 90 percent co 
insurance clause. 
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WEEK'S NEWS IN. INDIANA. 


PROVISION IS CONSTRUED STRICTLY. 








Indiana Appellate Court Holds That Insured 
Cannot Recover Because Tenant Moved Out 
of Building Four Hours Before Fire. 


In a case in which the Ohio Farmers was 
interested the Indiana appellate court has just 
decided that where a fire insurance company 
was given immediate notice of the destruction 
of insured property and sent its adjuster 
within the time fixed by the policy and he 
denied liability for the loss and refused pay- 
ment, further proofs of loss were waived; 
also that where a fire insurance policy pro- 
viding that “this entire policy, unless other- 
wise provided by agreement indorsed hereon, 
shall be void * * * if the — buildings 
insured herein or any of them now are or 
shall hereafter become vacant or unoccupied 
or occupied by a tenant” was issued on a 
house occupied by a tenant and he moved out 
without the knowledge of either the insured 
or the insurer and the house burned within 
four hours thereafter, such condition will pre- 
vent the owner from recovering on the policy. 





INADEQUACY OF WATER [1UCH NOTED. 





Pressure at Indianapolis Was Entirely Insuffi- 
cient During the Recent Fire—Im- 
provement Needed at Once. 


Special agents and adjusters who have 
visited Indianapolis since the recent fire all 
agree that something will have to be done 
with the water supply in Indianapolis. The 
water company has been giving assurances to 
the business men of the city that they never 
need fear regarding the water supply. At the 
recent fire the pressure was entirely inadequate 
and.no doubt was the cause of the loss being 
as heavy as it was. Had conditions been at 
all favorable in the way of wind, or if there 
had been no snow on the roois, it is predicted 
that the business section of Indianapolis would 
have been burned out. The firemen became 
bewildered because it was seen that they could 
not get water and sufficient pressure to bring 
results. If there had been enough pressure 
the sprinkled drug risk would not have burned 
All clamor in Indianapolis as to the injustice 
of the conflagration charge has about died 
out. It was a lesson that the city needed, and 
it is now time that local agents and companies 
insisted very emphatically that something be 
done to improve the situation. Larger mains 
are needed beyond question. 

Since the big fire of ten days ago Indiana- 
polis people are raising a great cry for a 
separate main from the pumping station to 
the downtown district to be used exclusively 
for fire service. During the recent agitation 
concerning the advance that main was de- 
cided on, the pipe was bought and is partly 
distributed along the route. Now everybody 
is calling on the water company to hurry the 
laying of it. There is general agreement now 
that the fire illustrated in‘a vivid manner the 
necessity for greater protection in the way of 
water facilities. 





AMENDMENT IS PROBABLE. 

Last November Richmond, Ind., agents is- 
sued policies on the plant of the F. & N. Lawn 
Mower Company, with an 80 percent coinsur- 
ance clause containing the stipulation that the 
coinsurance clause will not be employed in 
adjustment of any loss not in excess of 5 
percent of insurance involved. Up to the pres- 
ent time the 5 percent rider has not been ex- 
punged, but the prospect for amendment is 
good. 

anal + 


INDIANA AGENCY APPOINTMENTS. 


American, N. J M. L. Smith, Hall: G. A. 
Washburn, Earl Park; W. T. Orr, Greenfield; E. 
©. Johnson, Michigantown. 

Amer. Cent.—-Chaney & Schroeder, Sullivan. 

Caledonian——-W. 8. Holeombe, Bedford. 

Continental—A. Pontius, Claypool: J. L. Hun- 
sucker, Medora; Mary Harrah, Wolcottville; O. 
M. Sherman, Wanatah; A. Whitaker, New Car- 
lisle; F. T. Semon, Vernon: A. ie Waggoner, 
San Jacinto: Henry Teaney, Aurora: Cc. Miller, 
Terre Haute: Jonce Monyhan, Gan: T,. K. 
Milliken, Spiceland; W. H. Palmer, Linton; Sam- 





uel 8. Doman, Jasonville; W. A. Lyon, Madison ; 
N. L. Hutto, Sharpsville; Thos. E. Crowe, Konts. 
Delaware—James ‘IT. Graves, Monticello; Thos. 
N. Rose, Lafayette. 
German, Freeport—-J. R. gen Syracuse. 
Milwaukee Mechanics—S. T. Ward & Son, Al- 





bion. 
National, Ct. amac. 
Pheonix, H. Jones. Alexandria. 





Reliance-——Samuel G. Fife, Delphi. 





INDIANA NOTES. 


C. W. Wellman succeeds to the business of 
Wellman & Cunningham at Sullivan, Ind. 

The Indiana senate has amended the bill to 
—_ foreign mutuals by requiring cash assets 
of $50,000 instead of $20,000, as passed by the 
house. 

Stamping Inspector Baldwin of Marion, 
Ind., has complained that agents under his 
jurisdiction are losing business. in the small 
towns in his vicinity, as outside agents are 
writing private barns and outbuildings at a 
cut rate. Companies are instructing their 
agents in Grant county to observe the tariff 
strictly as regards this class of business. 





MICHIGAN NOTES. 


Reau & Daly have dissolved partnership at 
Marquette, each branching out for himself. 


George M. Graham and C. J. Thorne have 
formed a partnership and have bought L. J. 
Kinne’s fire insurance agency at Owosso, 
Mich. 

The common council of Muskegon Heights 
has ordered the purchase of a hose cart and 
500 feet of hose. The city has some large fac- 
tory risks. 

The Michigan F. & M., which has long oc- 
cupied offices in the Telegraph block at De- 
troit, will move into the Penobscot building, 
occupying a handsome suite of rooms on the 
second floor. 

The new waterworks system at Corunna has 
been completed at an expense of $35,000. It 
includes two pumps, with combined capacity of 
1,500,000 gallons per day, and six miles of 
street mains. 

The new high service water system at 
Houghton will give ample fire protection. It 
will result in the erection of many new resi- 
dences on the hillside, south of the business 
portion of the village. 

I. B. McLean has sold a half interest in his 
fire agency at Boyne City, Mich., to A. G. 
Urquhart, a lawyer of Bessemer, who will re- 
move to the lower peninsula town. The firm 
name will be McLean & Urquhart. 

Six out of the eight hydrants tried by the 
firemen at a recent fire at Elk Rapids, Mich., 
were frozen and little water was available. 
For a time the whole west portion of the town 
was in danger, as sparks were carried far by 
a high wind. 

At Escanaba, Mich, policies have been is- 
sued on the Escanaba municipal lighting: plant 
without the mandatory percentage value clause 
on items covering building and machinery 
other than electrical, and the form also omits 
the electric current clause. Companies are 
asked to secure amendments. 

The Michigan Cyclone Company of Lapeer 
has decided not to amend its charter so as to 
aero of writing business outside the rural 


districts, in cities and villages of the state, 
as permitted by recent enactment of the legis- 
iature. ‘The company was organized eight 


years ago and has 11,000 members and 
$23,000,000 in risks. 





W. G. Whilden, general manager of the 
Eagle Fire of New York, will be in Chicago 
this week. 





CHARTERED 1811. 


The Newark Fire Ins. Co. 


OF NEWARK, WN. J. 





JOHN J. HENRY, 


CHARLES M. HENRY, 
President. 


Secretary. 


CARROLL L. DE WITT, 


General Agent, 


153 La Salle Street, Chicago, Ill. 














UNDERWRITING IN MICHIGAN 


FIGURES ¢ OF MICHIGAN - CONSIDERED. 








What Business Different Classes of Companies 
Did, Average Rates, Loss Ratios, In- 
crease and Decrease in Business. 


Stock companies received in premiums in 
Michigan in 1904 $6,662,315 after deduct- 
ing reinsurance and incurred in _ losses 
$3,027,903, a loss ratio of 45.4 percent, which 
is .2 per cent higher than that of 1903. The 
two Michigan companies had premiums of 
$1or,gor and incurred losses of $113,823, a loss 
ratio of over 59 percent; other states com- 
panies, premiums $4,838,472, losses $2,165,474, 
loss ratio a little under 44 percent; foreign 
companies, premiums $1,631,942, losses $748,- 
606, loss ratio a little over 45 percent. 

The Michigan companies wrote _ risks 
amounting to $19,332,024, showing their aver- 
age rate to be 99.3 cents per $100; companies 
of other states, $348,571,980 in risks, at an 
average rate of $1.383; foreign companies, 
$108,903,639 in risks, at an average rate of 
$1.49. At first sight it would appear that the 
low rated business was the least profitable, 
but this is not borne out, as companies like 
the Germania and Northwestern National 
show very low loss ratios. 

Both Michigan companies show a falling off 
in premium receipts from 1003, the Detroit 
Fire & Marine from $103,104 to $101,513, and 
the Michigan Fire & Marine from $113,081 to 
$90,388 

The only company in the three hundred 
thousand dollar class in Michigan is the Hart- 
ford Fire. Its premiums were $308,073, a gain 
of $18,0co. Its losses were $167,607, loss ratio 
54 percent. 

In the next class are the National of Hart- 
ford and Home of New York. The National 
received $242,927 in premiums, a gain of $17,- 
ooo, and incurred losses of $71,681, loss ratio 
29 percent. The Home’s premiums were $228,- 
420, a gain of $37,000, and incurred losses of 
$60,643, loss ratio a shade under 40 percent. 
Following these comes the leading foreign 
company, the L. & L. & G,, with $190,433 in 
premiums, a decrease of $2,000. Its losses 
were $79,122, loss ratio 40 percent. The lead- 
ing non-union company comes next, the Con- 
tinental. Its premiums show $4,000 gain, be- 
ing $173,572, with $84,664 incurred losses, loss 
ratio 48 percent. The Royal received $165,- 
418 in premiums, a gain of $9,000, and in- 
curred losses of $63,267, loss ratio 38 percent. 
The only other company receiving over $150,- 
000 was the North America, whose premiums 
were $159,311, gain $15,c00, losses $64,295, 40 
percent loss ratio. 

Others follow in rapid order as follows: 
N. B. & M., premiums $134,155, gain $11,000, 
losses $70,911, loss ratio 52 percent; Phenix, 
$130,608 in premiums, a decrease of $348, 
losses $66,414, loss ratio st percent ; Connec- 
ticut, premiums $123,270, decrease $5,000 
losses $70,481, loss ratio 57 percent; Fire As- 
sociation, premiums $122,018, decrease $4,000, 
losses $49,C09, loss ratio 41 percent ; Germania, 
premiums $120,712, increase $16,000, losses 
$31,513, loss ratio 26 percent ; Pheenix of Hart- 
ford, premiums $119,365, gain $6,000, losses 
$45,057, loss ratio 38 percent; Queen, premi 
ums $118,472, gain $16,000, losses $50,468, loss 
ratio 43 per cent; Northern Assvrance, pre- 
miums $115,548, gain $6,000, losses $60,280, 
loss ratio 52 percent; German American, pre- 
miums $111,111, decrease $4,co00, losses $60,- 
933, loss ratio 55 percent; tna, premiums 
$110,509, gain $2,0c0, losses $46,209, loss ratio 
42 percent; Commercial Union, premiums 
$106,738, gain $7,000, losses $58,532, loss ratio 
55 percent; Niagara, premiums $105,023, in- 
crease $8,000, losses $51,722, loss ratio 49 per- 
cent; Springfield, premiums $103,620, decrease 
$4,000, losses $55,925, loss ratio 54 percent. 
The Detroit had a loss ratio of 63 percent. 

The Hanover and Pheenix of London 
dropped from the hundred thousand dollar 
class, their premiums being $95.039 and $76,- 
357. respectively. Another company w hich 


showed a decrease in premiums from 1903 
was the Citizens, $83,204 to $68,035. 

The following companies showed marked 
gains: Globe & Rutgers, $23,485 to $38,267; 
North River, $2,342 to $44,023: Providence 
Washington, $48,217 to $72,139; Spring Gar- 
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den, $19,553 to $32,059; Prussian National, 
$47,067 to $59,931. 


[he Atlas shows a gain of about $18,000 


on its 1903 premiums of $18,565, but the 
Manchester had over $60,000 premiums in 
1903, showiig that the Atlas trimmed down 


the combined business more than 50 percent. 
In 1903 the Commercial Union of London 
and its New York namesake, and the Palatine 
and Greenwich had premiums of $198,561, of 
which the Greenwich had $38,784. In 1904 
the two Commercial Unions and the Palatine 
had $176,579 in premiums, showing a decrease 
of about $22,000 in the aggregate. The Prov- 
idence Washington’s gain of $24,000 was about 
$2,000 more than the 1903 premiums of the 
Firemens of Baltimore, which it reinsured. 
The Firemans Fund made a gain of about 
$9,0co and the Home F. & M. of about $8,000, 
but the 1903 business of the Thuringia, whic! 
the Firemans Fund reinsured, was $58,347, 
showing an aggregate decrease of about $41,- 
000. 





MICHIGAN FIRE PREVENTION ASSOCIATION. 

The Michigan Fire Prevention Association 
will meet in Detroit on Tuesday, March 7, at 
11.a.m. Field men generally are invited to be 
present. One interesting feature of the meet- 
ing will be an address on Dean schedule rat- 
ing by Fred. A. Rye, deputy inspector of the 
Michigan Inspection Bureau at Kalamazoo. 
He will illustrate his remarks with blackboard 
work. 

> ~~ 


MICHIGAN AGENCY APPOINTMENTS. 
Aachen & Munich.—Frank A. 
lloughton. 
American, Pa.- 
American, N. J. 


Douglass Agency, 


Charles R. Johnson, Pentwater. 
J. R. Williams, Seotts; H. D. 





Lozee, Fenwick: R. W. Clark, Waterford. 
Colonial.—Henry N. Geer, Saginaw. 
Ger. Amer.—lIrvin Chase, Evart; Wm. J. Duffy, 
Owendale. : 
Hartford.—E. J. Curtis, Benington; Geo. Bil- 
brough, Remus; Daniel W. Stewart, St. Louis. 
Ilanover.—Haggart & Hicks. Hudson; Newberry 
& Burr, Rochester; G. R. Gillespie, Tecumseh ; 
M. R. Losee, Trenton. 
Mil. Mech.—Paul Woodworth, Bad Axe. 
National, Pa.—A. E. R. Bush, Bay City; F. M. 
Ackerman, Lansing; Harvey 8. Rush, lort Huron. 
Newark.—Manning & Burlingame, Cadillac. 
Norwich Union.—Frank A. Douglass Agency, 
Houghton. 
Orient.—John J. Eichkern, Hancock. 
Pelican.—Manning & Burlingame, Cadillac. 


Seot. U. & N.—A. Varker, Mt. Clemens ; 
Ervan R. Ruegsegger. Boyne City: G. A. Green 
ing. Monroe: J. F. Dreiss, Ontonagon. 
United States.—Frank KE. Bowen, Cadillac: 
Ik. Bierce, Detroit: Eber Ward & Co., Detroit. 
Western, Ont.-Frank A. Douglass Agency, 
lloughton. 


Wm. 


+ bad 
WILL HAVE ANNUAL MEETING. 

The Michigan Field Club will hold its an- 
nual banquet at the Hotel Pantlind, Grand 
Rapids, on April 4. The annual meeting will 
be held during the day. The committee in 
charge consists of J. K. Livingston of the 
Pennsylvania, M. H. N. Raymond of the 
Connecticut ard C. TH. Luce of the Phoenix of 
Hartford. 

+ + 


FAVORS TWO NEW SUB-STATIONS. 
The committe on fire department of the 
common council at Lansing has reported in 
favor of the purchase of two sites for sub- 
station engine houses, one at Bingham and 
Eureka streets, and the other at Hillsdale and 
Sycamore streets. There remains considerable 
doubt as to whether the improvement w ill be 
brought about, as the question is to be sub- 
mitted to a vote of the people. Some of the 
aldermen declare that the two stations are 
an absolute necessity, while others are opposed 
on the theory that taxes will be too high. 
++ ++ 
THINK NEGAUNEE MAINS TOO SMALL. 

In discussing the situation at Negaunee, an 
upper peninsula paper says that the mains 
of that town are too small to admit of proper 
pressure in case of fire. Iron street has an 
8-inch main, Park and Jackson streets 6-inch 
mains, while those of the other streets are 
only four inches. Many people of the town 
believe that the principal mains should be 
from 8 to 10 inches and that the minimum size 
should be six inches. Over 39,000,000 gal- 
lons were pumped there last month, showing 
a great waste of water, 





STATE TOPICS OF ILLINOIS. 


STEAD PREPARES ANTI-TRUST BILL. 











Attorney-General of Illinois Has a Measure 
Which Includes Combinations for Main- 
taining Uniform Insurance Rates. 


Attorney-General Stead of Illinois has pre- 
pared an anti-trust bill, in which a trust is 
defined broadly enough to include combina- 
tions for the fixing or maintaining of insur- 
ance rates. This bill would make it illegal “to 
combine in any agency or association, or join 
in any contract or agreement to establish uni- 
form or noncompetitive rates of interest, in- 
surance, or compensation to be charged for 
loan of money or guarantee of indemnity for 
loss of life or property by accident, casualty, 
or disease.” 

The penalties prescribed are a fine of $500 
to $2,000 for the first violation, $2,000 to $5,000 
for the second, $5,000 to $10,000 for the third, 
and $15,000 for subsequent offenses. The 
president, directors, manager, or other ex- 
ecutive officers of a trust may be fined 
to $1,000 and sent to jail for one year. 

This shows the attitude of the new attorney- 
general toward compacts and gives an inkling 
of what may be expected from him in the 
prosecution of the appeal in the Belleville com- 
pact case. 





TUSCOLA PREMIUM RETURNS GIVEN. 


Amounts that the Agents File With the City 
to Cover Tax for the Fire 
Department. 


The following are Tuscola premium returns: 


0. TI. Sican 
Amer. N. J......$ 933 Glens Falls......8 648 
Continental .... 780 Norwich Union. . 197 
Concordia ...... 1,615 Proyv.-Wash.. . 294 
Dubuque ....... 126 Seot. U. & N.... 338 
Cinti. Und...... 403 Wee: Gees. itcas 567 

A. A. McKee— 
Amer. Cent..... $ 158 Westchester ....$ 461 
Etna 493 Germania ...... 1,475 
eee 617 PD scencnes 498 
ia @ Ge @ G.. ns a Me eseene menuee 244 
National, Ct..... n24 St. Paul. 643 
Milw. Mechs.... 727 | = £4 1,040 
eee 144 Phenix, Hart.... 326 
Queeh .i...+.s.+ 1032 tong & Lane... 177 
Phenix, Eng... 273 

W. S. Cox 
American, VPa...$ 630 Ins. Co. N. A...8 177 

J. RR. Cantrall 
Pennsylvania ...8 512 Palatine .......8 66 
Firemans Fund.. 376 Brit. Amer...... 36 
Citizens, Mo.... 222 

zg. 2g. WN. Johnson re 


B. A. 


Kagey,. 


ports $20,386 in premiums: 
Sloan, $5.91: W. S. Cox, SS0O7; w. 
$1,804; H. E. Conover, $1,586. 





WILL HAVE A JOINT MEETING. 

\ joint meeting of the [linois State Board 
and Hlinois Field Club will be held in 
on March 14. At this time various complaints 
as to towns will be considered 

++ ?+ 


Chicago 


DODGE TO GIVE UP HIS AGENCY. 

George R. Dodge will dispose of his agency 
at Alton, Ill, and locate at Joliet, where it 
will take charge of the life and accident de- 
partment in E. E. Howard's local agency. 
++ ++ 

GRANT GOES TO THE “"PEN.’’ 

D. L. Grant, at one time a prominent loca! 
agent at Springfield, Ill., has pleaded guilty to 
charges of embezzlement on part of the com- 
panies he represented and was sentenced to 
the penitentiary. Mr. Grant has been in bad 
odor for some time. Several months ago his 
companies took the agency and placed it in 
charge of Brinkerhoff & Co. The companies 


represented are the Royal. North America, 
Hartford, Springfield and German American. 
++ ++ 


NOT ALL GETTING INCREASED RATE. 

At Arcola, Ill., policies covering broom corn 
in the Thomas Lyons warehouse were recently 
endorsed, giving permission to paint broom 
handles in the building, and the matter being 
referred to Secretary Persch, an additional 
25 cents was added to rate for the increased 
hazard, but it is reported some companies have 
accepted the endorsement without calling for 





the additional 
being asked for 


premium, and co-operation is 


++ at 
PRICE BECOMES SPECIAL AGENT. 
E. C. Price, who has 
the Zent compact bureau 
recently 


been connected with 
at East St. Louis and 
has been with the T. L. 
agency in that city, 
cial agent of the 


Fekete 
has been appointed spe 
Citizens of Missouri for 
Illinois beginning March 1. He will 
State Agent Fargo. Mr. Price is an 
ambitious young man and a good 
and he will make a success in the 


assist 
active, 
imspector 
field. 





PREMIUM RETURNS FROM DANVILLE. 


Amounts Filed with the City Collector by 
Agencies Showing Statement of Busi- 
ness of Companies. 


rhe following are the annual premium re 
turns of Danville: 





M. J. Wolford 
Niagara .......$1,345 Pennsylvania ...81,870 
Western ....... 1,295 2 eee To 
Fire Assn 1,595 Mercantile ..... 575 
Coe. SM, ssscce 1,195 DEE oscerues 300 
Norwich Un 600 London & Lane.. 665 
Ce. . dae eens ee 2,055 Phenix, Ct. S65 
Phenix, N. Y. 3,480 Greenwich ..... 6 
Caledonian ° 650 
Cc. Adams . 
Hartford see ee 0,470 Phoenix, Ct. ....$1,000 
Me MS. weeded 2,735 Manchester 920 
rea 1,875 Phenix, Eng. 215 
Geo, S. Hoff 
Aach. & Mun. $ 400 Equitable swe 
eee 450 Fae OME cecce 260 
Hf. L. Patterson 
PE Siw caczeeayeeuvaebeaseiadedae $480 
Geo, W. Whyte 
German, Pa. .... $80 United Und. S40 
W. M. Cannady 
DOD. one meee 6% $650 Ger. Alliance .. $75 
Unit. Firemans. 160 
Partlow & weg” 
Scot. U. & N.... $240 Amer. Cent. .... 8235 
I). G. Moore 
Hieme, Cal. ..ccs $130 Spring Garden .. $105 
Piatt & Son 
Buf.-Ger. .... $1,830 Meare .ssscces $ 320 
Farmers, Pa. ... 770 Milwaukee ..... 775 
Mil. Mech. 1.610 hy Soo ae tins 70 
American, N. J.. 2,930 Union, Eng. .... 260 
Agricultural 860 naw, Ox. Cover 95 
Security, Ct. . 955 Amer., Mass 610 
es SN Re vse 0 $25 Dubuque ....... 115 
Ct Gs wane we 435 Security, Ct. ... 20 
Spring Garden .. 260 Nat'l, Alleg. ... 200 
Nat'l Union 1.880 
A. I. Draper 
L& LL & G. ....81,590 St. DPaul , S$ 420 
Northern . GAD Hlam.-Brem. . . 12h 
Amer. Cent {To Palatine 70 
P hillips Sn: DP & Phillips 
Ilome, % 2 ‘ab SS5 Gel Am $1,170 
Nat'l, Hart. N. Y. Und . 1460 
Queen Firemans Fund 650 
eee Franklin ....... sO 
Rare N. B. & ] mo 
Springfield 
A. Giddings- 
SS. sac aeaeeeinews S305 


. R. Partlow 
American, Pa. ..8 280 New 
Concordia ...... 690 N. W. 
Continental .... 1,120 russian Nat’ ‘} 
Firemens, N. J.. Reliance 
Germania Roch. Ger 
Glens brit. Amer . 
Lumbermens Western, Ont. 


Hi: nanan 8 
Na — 





LITCHFIELD BUYS APPARATUS. 
Litchfield, IIl., 


La France 


just 
combination 


has purchased a new 
ladder, 


with 1,000 feet of new 
hose. The city 


hock and 
and hose cart, 
canvas-covered 


chemical 


now has a 


paid fire department of five men constantly 
on duty at the city hall station, which is lo 
cated in a central part of town. 

++ ++ 


PANA TAX RETURNS. 
returns for 
$1,664; J. J. Pier 


(he following are the insurance 
Pana: W. M. Tribbett, 


pont, $3,038; H. W. Ferguson, $120; W. M 
Warren, $126; W. Pierce & Son, $363: FE. L 
Lees, $2,060; C. E. Rogers, $448; A. S. Burt, 
$343. 

++ ++ 


EXCELLENT PROSPECTS AT STREATOR. 

At Streator, Ill, an 
for the 
was 


ordinance 
appointment of an electrical inspector 
passed by the city corncil in Janu 
ary. The present inspector has prepared him 


providing 


self by study to enforce the ordinance, and 
has a fair idea of code requirements. It is 
believed that with experience he will make 


a competent official Phe 
clined to require at 
old and defective 
ness district, but 


inspector is in 
improvements in 
wiring located in the busi- 
has been advised to defer 


once 





ees 
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this werk until local wiremen are ccmpetent 
properly to install new work. ‘The inspector 
has the support of the mayor and board of 
aldermen, and sheuld make a good showing. 
Prospects for establishing and enforcing a 
safe standard for wiring are believed to be 
excellent. 
++ ++ 
THE ILLINOIS LEADERS. 


The table below shows the five Illinois lead- 
ers. The first column is gross premiums less 
return premiums, the second gross losses, the 
third net premiums after having deducted re- 
turn premiums and reinsurance. 


Gross. Gross. Net. 
Company Premiums. Loss. Premiums. 
ilart. & N. Y. Und.$828,304 $375,805 $776,112 
Phenix, N. Y......+ 444,008 351,949 714,135 


Home, N. Y. ...... 676,382 431,645 586,236 
American, N. J.... 647,373 285,549 605,080 
German, Freeport... 614,936 254,304 610,233 

The loss ratio of the Hartford on gross 
premiums is 45.5 percent, Phenix 47.1, Home 
63.8, American 44.1, German 41.5. 





NEW DEAL ON SHORT-TERIS1 POLICIES. 


East St. Louis Agents Adopt Plan of Writing 
Annual Contracts on Horses and 
Mules in Stock Yards. 


A new arrangement has been made at East 
St. Louis for insuring horses and mules at 
the stockyards, which will be more satisfac- 
tory to the companies. Heretofore each com- 
pany carried its line on horses and mules and 
then the agents wrote short-term insurance 
covering from one day to a week or so, and 
ofttimes before the company received the daily 
report the insurance expired. The fact of the 
matter was that if a fire occurred on certain 
days some of the companies would be caught 
with very heavy amounts. The plan is now 
to write an annual policy covering horses and 
mules, it being in a way a floater, as the num- 
ber of animals is constantly changing. The 
companies thus know that they have a definite 
amount of liability on hand. 





GRIGGSVILLE'S WIRING OVERHAULED. 

Most of the wiring in the business district 
of Griggsville, Ill., has been overhauled. The 
workmanship is rather poor and the superin- 
tendent of the light plant has promised to go 
over the work again for the purpose of plac- 
ing it in a better mechanical condition. The 
desire of the lighting company to promptly 
remove defects has caused the sacrifice of 
quality to speed. Objectionable features in 
connection with the wiring in the business 
district were pointed out to the superintendent 
of the lighting company by the bureau in- 
spector, and care will be taken to remove them 
properly, also. to avoid them in any new 
work undertaken. 





ILLINOIS NOTES. 

Charges of wholesale rate-cutting at La 
Harpe, Ill, are reported. 

Wallace & Catherwood become Wallace- 
Catherwood Company at Hoopeston, III. 

A. P. Blane has entered the local field at 
Greenview, Ill, and taken the agency of the 
Phenix of Brooklyn. 

A. M. Upham, a local agent at Jacksonville, 
Ill., has been appointed special agent in the 
state for the L. & L. & G. to assist State Agent 
Hubble. 





Louisville Insurance Go. 
FIRE AND TORNADO INDEMNITY 


Organized 1872 





Agencies Being Established in Illinois 
and Wisconsin 





HENRY P. MACILL & CO. 
CENERAL ACENTS 
184 La Salle Street, Chicago 





FIELD NOTES OF WISCONSIN. 


COMPLAINT AS TO THE TAX RETURNS. 











Charge Made in a Few Cases That Receipts 
Are Loaded and Considerable 
Grafting Is done. 





Complaint has been made that in some 
points in Wisconsin local agents in paying the 
2 percent local tax on the premiums of com- 
panies go to the city official having charge of 
the tax and pay the tax in bulk, without nam- 
ing the companies specifically. Blank receipts 
are signed by the city official for each com- 
pany and the amounts are filled in by the 
agent. Thus the city has not a record of the 
tax for each company, but only the whole 
amount for the agency. One or two cases 
have been found where the agent has loaded 
the tax in the blank receipts, thus grafting 
from $2 upward on all the companies accord- 
ing to the size of the tax returns. Special 
agents are making some investigations in sus- 
picious cases as to the manner of making 
returns, and. will insist that the city officials 
keep an account of the tax for each company, 
and not by agencies in bulk. 





HOST NOW DECIDES TO TAKE ACTION. 





Claims That the Great Northern Railway Com- 
pany Is Violating the Insurance Laws 
by Issuing Certificates. 


Insurance Commissioner Host of Wisconsin 
received a complaint to the effect that the 
Great Northern Railway Company, which 
operates warehouses and grain elevators at 
Superior, Wis., for storing grain, and issues 
regular warehouse receipts therefor, also is- 
sues an indemnity agreement against loss or 
damage by fire to grain, seeds, etc., while in 
storage in the company’s elevators. The in- 
demnity agreement has attached to it the fol- 
lowing: “In addition to the risk of loss by 
fire imposed upon it by law, all risk of loss or 
damage by fire to seeds or grain stored in its 
elevators under such receipts,” etc. 

It is contended by Commissioner Host that 
this agreement is an insurance contract is- 
sued by the railroad company in violation of 
the laws of Wisconsin. The matter was taken 
up with the company, which has refused to 
give any attention to the communications from 
the insurance department. Commissioner 
Host has referred the matter to the attorney- 
general, who will proceed under section 3466, 
Wisconsin statutes of 1898, which provides 
that any action may be brought by the attor- 
ney-general in the name of the state upon his 
own information or upon the complaint of any 
private party against the parties offending 
when “any association or number of persons 
shall act within this state as a corporation 
without being duly incorporated.” 

It is reported that through this indemnity 
agreement of the railway company, a large 
amount of insurance business is lost to duly 
licensed fire insurance companies and to local 
agents at Superior. 





WISCONSIN AGENCY APPOINTMENTS. 


Aachen & Munich—-John J. M. Dawson, Viro- 
qua; Alexander Cohen and Charles Frederick, Mil- 
waukee. 

American, N. J._-F. J. Barnes, Hebron; C. E. 
Culver, Ontario; Henry Thoma, Richfield. 

American, Mass.—Henry Johnson, Edgerton. 

toston—David & Frank L. Vance, Milwaukee. 

rit. Amer., Ont.—Vance & Co., Milwaukee; 
Byron B. Teeple, Stanley and Frank C. Rader, Mil- 
wauket. 

Capital.—Ellis S. Kennedy, Ashland. 

Caledonian.—Henry B. Robinson and John M. 
Kehlor, Kenosha. 

Com’! Union, Eng.—Robert L. Oliver, Waupun ; 
Willard G. Babcock, Berlin. 

Consolidated F. & M.—Frank P. Elliott, Oconto 
Falls. 

Fire Ass'n.—N. J. Wunderlich, Algoma. 

Girard.—Joseph Reuschlein, Burlington ; Charles 
W. Pott, Sparta. 

Globe & Rutgers.—-J. H. Meek, Ashland; Walter 
Schroeder, Milwaukee. 

Hanover.—Carl E. Harmon, Woodville. 

Hartford.—Frank A. Urwan, Oconto; Everett J. 
Wiles, Bangor; George F. Atwood and Thomas W. 
Swinson, Gays Mills. 

“‘harles Wach, Oconto Falls; 
John W. Froehlich, Tomahawk. 

State of 11].—George H. Page, Milwaukee. 

London.—C. F. Hibbard & Co., D. Vance & Co., 
Milwaukee. 

Mich. Com’l.—Henry Niebuhr, La Crosse. 








Mil. Mech.—E. P. Parish, Green Bay; Henry 
W. Kauffung, Milwaukee; Francis Biles, Durand. 

National, Ct.—T. E. Connell, Chilton; L. J. 
Newald, Gillett ; J. N. Thomson, Marathon; G. 
E. Osborn, Milton. 
— Union.—Alex. Johnstone, Chippewa 
alls 

Newark—Arthur W. Kirst, Oshkosh. 

Northern, Eng.—Julius Wechselberg’ and Moritz 
Weil, Milwaukee. 

Northwestern F. & M. —George W. Wild, Cen- 
turia 

Prov. Wash.—William J. Schmitt, Sheboygan. 

Spring Garden—Phillips & Rebhan, Milwaukee. 

United Underwriters—George E. Gerken, Wau- 


kesha. 
Capital City Mut.—A. J. & Alice M. Caldwell, 
Oconto; W. Collins, La Crosse. 
Hortonville Mut.—John H. Spengler, Marion. 
Theresa Village—W. W. Collins, La Crosse. 





FIGURES FOR THE MUTUALS GIVEN. 


Premiums and Losses of the Village and City 
Associations in Wisconsin as Shown 
By the Report. 


The following are premiums received and 
losses paid covering Wisconsin city and vil- 
lage mutuals: 


Company— Premiums. Losses. 
SE bce nereas ede see S 2 _schsns 
PE BEL cccceeeeeteae 5,513 $ 1,106 
Baraboo Mutual ............ 36 37 
Bower City Mutual ......... -79E 1 
Capital City Mutual 104 
Campbellsport Mutual 4,501 
Citisems Biutual .,..:........ 06 4,391 
City of Oconomowoc 1,657 
UE Gy. ee p 1,285 
Cream City Mutual .......... 196 641 
Gity of JGMermOR .......2..0. 3,517 228 
De Porest Mutual ........... 25s 5,698 
Economical Mutual .......... s 100 
German Mutual : 25 
Grant County 1,753 
Hortonville Sa Manaeaed 3,827 
PO COU 2 ccs ceses Site dacs 3,895 1,465 
Kewaskum ...... , 7 2,735 
Sr ‘re 2,133 
Manitowoc ........ 46 
eee on 8,297 
Menomonie ........ renee ae 1,174 
EE Gs na nenas 4 6 écé-e & 4-008 i 337 
N. W. Cheesemakers.......... * 4,61: 4,767 
3p Se 8 eae +282 1,727 
PD adetecsecee 5 889 
DT Gitcuissa denaneanae “a namie 
Reeseville ........ 9,880 
PP Sacsinctieeheecdess ae ~ cmeadecs 
Richland County 28 
DP Me. ccccnedeesneowoee H 1,656 
S. W. Wisconsin .. 2,565 
Merchants & Bankers 1,339 
rae Peienweh ads me 4,78: 10,142 
I DOME cesceceveeen 523 9.373 
ES Water dk adam ahednaleo iow 2,291 
I SS ach we bie. eaaeaea ee y & 4,040 
WOGerteWE 3. wcccccs 6.927 
tt ( obebwnsehsnened oe 8.421 
Wisconsin ........ 1,000 





Se .$177.670 $101,634 





WISCONSIN HAS GOOD RECORD. 


The following is the Wisconsin record for 
last year: 





Premiums. Losses. 
Wis. stock companies..... $ S5G.888 $ 151,883 
Wis. mutual companies... . 25,513 14,245 
Village and city mutuals... 177,670 101,634 
Domestic companies ...... 5,132,669 1,758,349 
Foreign companies ...... - 1,741,026 627,647 
Other state mutuals...... 115,637 28, — 

POPC GAATEME 2 oc cicccce 22,456 17,528 
BS ecNdniy Lsecaawen $7,771,860 $2,699 654 

++ ++ 


SOME WISCONSIN BILLS. 

A bill has been introduced in Wisconsin to 
make the insurance commissioner’s salary 
$5,000 instead of $3,000 after the expiration 
of the present term. 

Another restricts reinsurance to authorized 
companies. Still another makes the valued 
policy law not apply when fire originates on 
the insured property, but provides for return 


of premiums on insurance in excess of value 
in that case. 


+4 ++ 
EAGLE TO ENTER WISCONSIN. 
The Eagle Fire of New York wiil enter 
Wisconsin. Walter Schroder has been ap- 
pointed agent at Milwaukee. 





The Agricultural goes to F. E. Chartier at 
Wausau, Wis., and to Downie & McQuillan at 
Merrill, Wis. 





Fred M. Gund has been elected secretary 
of the German of Freeport, succeeding Will- 
iam Trembor, resigned. E. K. Crawford, 
formerly with the American of Newark at 
Rockford, and W. H, Ford of Freeport have 
been elected as Mr. Gund’s assistants, 
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THE WEST AND NORTHWEST 


LARGER BUSINESS, SMALLER LOSSES. 











Iowa Fire Insurance Companies Make a Fine 
Showing on 1904 Business in Their 
Home State. 





Fire insurance companies in Iowa report 
for the year 1904 an increase of about 10 per- 
cent in business and a decrease in losses. This 
is the most satisfactory report that the state 
auditor has been able to give out in years. In- 
surance Commissioner O. O. Roe has com- 
pleted the statement of the Iowa companies 
as follows: 





Company— Risks Writ’n. Premiums. Losses. 
Anchor Fire ....$ 5,077,456 $155,685 $ 37,246 
Atlas Mutual 2,112,377 5,176 25,209 
—- --. 8,662,159 185,164 70,504 

Century Fire .... 3,387,737 5, ' 
Des Moines Ins.. 14,470,184 
Dubuque F. & M. 4,710,122 
Farmers coocee 15,165,562 
Fidelity ........ 17,127,483 
Howkeye ....... 17,127,483 
lowa Home ..... 2,112,113 
lowa State Mut.. 13,750,685 
Lisbon Mutual.... 1,143,547 
Merch. & Bank.. —_ 398 
Mill Own. Mut.. 

Security Fire .... 


Standard Fire ... 
State 





185 (251 73,128 
.$106,189,457 $2,323,808 $839,384 





Total, 1904.. 





DIRECTORS HELD NOT TO BE LIABLE. 





Except Where Persons Became Policyholders 
on Representation of Paid-up Capital 
Directors Could Not Be Held. 


A very hard fought case was decided in 
Minneapolis a few days ago, in which the 
Minneapolis Fire & Marine Insurance Com- 
pany and a number of its directors were de- 
fendants. When the company failed some 
time ago, William S. Dwinnell was appointed 
receiver and began action against the directors, 
who, he contended, had conditionally sub- 
scribed $100,000 to the company, while in the 
advertisement the company was represented 
as having that amount of paid-up stock. He 
argued that on these representations persons 
became policyholders. It was shown that the 
directors had given valuable collateral, and 
this, the receiver contended, was for the pur- 
pose of securing the indebtedness of the com- 
pany, and against this he sought to secure 
$100,000 judgment. The court held that the 
directors were not liable for the company’s 
indebtedness, except where it could be shown 
that the claimant had become a policyholder 
through his reliance upon the representations 
as to paid-up capital. This reliance was proven 
only in one case, and the directors were held 
liable for $1,500. They were also held liable 
for three small marine claims. 





MINNESOTA AGENCY APPOINTMENTS. 
Colonial—Llarke-Hepworth Company, Duluth. 


German, Freeport—C. H. Hamilton, St. Louis 
Park; R. N. Harmsen, Chandler. 

Metropolitan—Independent Insurance Agency, 
Minneapolis. 

Michigan— John 8. Grode and Geo, W. Stenger, 
St. Paul. 


++ at 
CHANGE IN DES MOINES RATING. 

The Des Moines Underwriters Association 
has arranged with Henry Bennett of Cedar 
Rapids, publisher of the rate manual in use 
in Des Moines, to have Secretary Newman 
of the association do the inspecting and rating 
for the city. Mr. Bennett will accept his 
ratings and continue to get out the manual. 


++ ++ 
MISSOURI! AGENCY APPOINTMENTS. 


American, N. J.—R. J. Groves, Adrian; C. G. 
Thompson, Aurora. 

Atlas—Crow, Hoppock & Co., Lebanon. 

Citizens—Fred L. Shafer, Greenfield; Peter S. 
Ravenstein, Hayti; Walter A. Long, Ozark. 

Firemens, N. J. ‘—Charles Boettger and Louis 
W. Schonebeck, St. Louis; Newell & Buckwell, 
Carthage. 

German, Freeport 

Germania—H. J. 


-Anthony Klobasa, St. Louis. 
Alley, Princeton. 


Ger. Amer.—Frederick W. Mueller, St. Louis; 
L. P. Robinson, Trenton. , 
Hartford—Bartels Bros., St. Marys; Todd M. 


George, Lees Summit. 

_ National, Ct.—Henry Ww. La Belle; 
. M. Gates, La Plata. 

“Nat'l Union—W. D. Stepp & Co., Trenton; W. 


Vanskike, 








O. Tague, Gallatin; Smith & Gray, Clinton. 
New Hampshire—Wilson Bros., Lexington. 
North River—Ike B Dunlap, Kansas City. 
N. W. Nat’l—Charles H. Davis, Richland; Jas. 
D. Geddes, Joplin; Andrew J. Thomas, Tipton. 
Norwich Union—Louis A. J. Lippelt,-St, Louis. 
Orient—Wm. F. Sweazea, De Soto. 
St. Paul—Todd M. George, Lees Summit. 


++ ++ 
NEBRASKA TAX RETURNS. 

It has been decided that Nebraska agents 
should make returns for county taxes before 
April 1 of each year, stating the net premiums 
for the preceding year ending December 31. 
The same return should be made in Douglas 
county as elsewhere. For Omaha city taxes 
the return is to show the amount of premiums 
in each agent’s possession on October 1, un- 
less the tax commission fixes another date. 


CONCENTRATE EFFORT ON TWO BILLS. 








Officeé’s of Missouri Association Think That 
More Power As to Rate Making Must 
Be Given Agents. 





The Missouri Association of Local Agents 
has sent out an urgent letter to local agents 
saying that the attempt to eliminate insurance 
from the anti-trust law will have to be aban- 
doned. ‘The effort to secure the fire marshal 
law and to allow coinsurance will be doubled 
with the hope of getting them passed. The 
letter says: “Antagonism between the citi- 
zens of Missouri and the insurance compa- 
nies is undeniably unfortunate, whether justi- 
fied or not. The insurance companies should 
be the trustees for the collection and disburse- 
ment of the citizens mutual fire loss fund. 
Our association must obtain the legal right 
to become part of rate estimating machinery, 
because it could then stand guarantor to the 
citizens that the insurance companies shall 
strictly observe the obligations of faithful trus- 
tees.” 

Further the officers say: 

“In 1805 Missouri first made illegal any 
agreement regarding insurance rating sched- 
ules, whether between local agents or com- 
panies. The expectation was that open rates 
would ensue, and the citizens obtain much 
cheaper insurance. But the only result of this 
legislation was to strike down the boards of 
local agents, the only factors disposed to favor 
the premium payers. Ten years’ experience 
has proved that this legislation was unwise. 
The law has made the fire insurance companies 
less willing, and not more willing, to operate 
on a close margin in Missouri. Rate estimat- 
ing has continued because essential for the 
guidance of insurance companies in accepting 
business, and because assureds desiring to ob- 
tain lower insurance rates by lessening the 
fire hazards of their business or manufacturing 
establishments, need an estimate of saving in 
insurance premium to compare with estimate 
of cost of making proposed alterations in their 
methods of conducting their establishments. 
The law has, however, successfully prevented 
the operation of the associations by which 
local fire insurance agents, who are disposed 
to favor the assureds, could retain a share in 
the control of the rate estimating machinery 
sufficient to help the premium payers of the 
state. To-day the insurance companies are 
receiving higher rates in Missouri than at any 
time ih the history of the state. Prove this 
by questioning the Missouri state superintend- 
ent. 

“The Missouri Association of Local Fire In- 
surance Agents made a strong effort in 1901 
to obtain an amendment to the anti-trust law, 
so as to permit local fire insurance agents 
associations to correct this rate situation in 
the interest of Missouri policyholders and 
local agents. In 1903 the business men’s or- 
ganizations of St. Louis, Kansas Citv and St. 
Joseph tried to pass the same bill. This year 
we had hoped to unite our forces with the 
business men to carry some repealing or 
amending bill that would bring relief. With 
this end in view this association has been at 
work since its convention last October, to 
bring into accord all the elements necessary 
to a successful campaign—the business men, 
the local agents and the company managers. 

“Tt is unfortunate that differences of opin- 
ion regarding the form of relief bill and the 
pressure of work on company managers at the 
end of the year prevented the starting of an 
agreed campaign before the session opened. 





The necessity of accord with the company 
managers also brought about a change from 
the law offered in 1901 and 1903, to the pro- 
posal to take insurance completely out from 
under the anti-trust law. The Business Mens 
League of St. Louis, however, finally consid- 
ered that it was inexpedient to present this 
latter bill now, when the legislature is so near 
adjournment. 

“Let us all endeavor to get this question 
taken up in proper time for the next legisla- 
ture. With this in view let us press upon 
the company managers the fact that insur- 
ance ratings and regulations will always be 
resented by communities unless the local 
agents understand the reasons for the rates 
and the regulations, are convinced of their 
justice, and defend them among the premium 
payers; let us press upon the premium pay- 
ers and the voters the fact that the anti-trust 
law did not stop the estimating of rates, bring 
in open competition and produce cheap insur- 
ance, nor can it ever do so as long as the 
companies are unwilling to accept business at 
less than the rates determined by regular rate 
making machinery in some form or other. 
What the law did, however, succeed in doing 
was to strike down the association of local 
insurance fire agents, who used to be, and 
could again be factors in rate making. Con- 
vince the voters and premium payers that if 
the law should again permit organizations of 
local fire insurance agents to have an impor- 
tant part in regulating rate schedules a lower 
average of rate estimates will prevail, and the 
insurance business be conducted more to the 
satisfaction of the premium payers and com- 
panies.” 


WILL MEET THE AMERICAN’S RATES. 


Companies Are Not Able to Get Together on 
Farm Business in Iowa—Will Be a 
Hard Blow. 





The companies writing farm business in 
Iowa have been unable to come to an agree- 
ment as to rates, as the American of Newark 
insists on its differential when it writes a cash 
policy. The regular rate has been 3 percent 
on farm property, but the American began 
allowing 2% percent when the premium was 
paid in cash. The other companies took the 
ground that this was too large a differential. 
The Iowa companies are especially interested 
in this matter, as a large part of their business 
is farm property. The fight broke out in a 
couple of counties, and, while an effort will 
be made to hold it as nearly as possible to the 
original scene of disturbance, it is likely that 
it will spread. The other companies have de- 
termined to meet the American’s rate of 2% 
percent in any part of the state, whether the 
policy is on the note or cash plan. 





MACKINTOSH GOES WITH PHCNIX. 

R. E, Mackintosh, who for the past eighteen 
months has been secretary and stamping clerk 
of the Des Moines Poard, has heen appointed 
special agent of the Phoenix of Hartford in 
Iowa, assuming his new duties March 1. His 
successor in the board is George C. Newman 

++ ++ 
PRESIDENT OF WINONA FIRE DEAD. 

Emerson D. Dyar, president of the Winona 
Fire, fell dead at his home in Winona, Minn., 
last week from heart failure. He was presi 
dent of the Merchants Bank, manager of tlie 
Western Elevator and prominent in a number 
of other enterprises in the city. 

++ ++ 
WILL MAKE MEETING A FEATURE. 
The Minnesota and Dakota state 


board will 
hold its annual meeting in the 


summer here 





WANTS ANOTHER COPY. 


Peter Kiene & Son, the weil-known in 
surance agents at Dubuque, Ia., in order 
ing a second copy of THe Western Un- 
DERWRITER, say: “We take your maga- 
zine at our office and it is so interesting 
and valuable that I prefer an extra copy 
at the house, where I can read it with 
time and care.” 
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after, instead of in April. This will permit 
making the meeting quite an event and, doubt- 
less, company managers and officials will at- 
tend. Minnesota has reached a point of promi- 
nence in annual premiums and its field men 
merit some special recognition, 
++ ++ 
WRITES ONLY DWELLINGS. 


The annual report of the Town Mutual 
Dwelling House Insurance Association of Des 
Moines shows receipts $41,387, losses $18,621, 
total disbursements $33,904. It has over 27,000 
members and all its business is preferred 
dwellings. The average total cost per $1,000 
last year was $1.45. Policies are only writ- 
ten for a five-year term. 





MUTUALS WILL TEST IOWA TAX LAW. 





State Auditor Gives Out a Peppery Interview 
Which Will Not Tend to Still 
the Troubled Waters. 





A number of lowa state mutuals have de 
cided to test the constitutionality of the law 
which compels them to pay taxes. County as 
sessment mutuals are not taxed. There seems 
to be some feeling between the companies and 
State Auditor Carroll, and*the auditor's inter- 
view, given out this week, is not calculated to 
heal the breach. 

“The real controversy,” as Mr. Carroll ex- 
presses it, “is whether or not the mutuals shall 
pay their just taxes to the state. The truth 
of the matter is that thirty or more companies 
have protested against paying taxes and will 
not meet their assessments, which average 
$100 each. Some mutuals have bucked on pay- 
ing as small a tax-.as $2. 

“The two associations which have paid and 
brought suits to recover their payment, to be 
certain that there will be no trouble about 
their state license, are the Iowa Mutual Tor- 
nado and the Mutual Dwelling House Associa- 
tion, The law provides that these companies 
shall pay a tax equal to 1 percent of the gross 
receipts. The Iowa Mutual Tornado Associa- 
tion should pay $412 to the state on its total 
premiums less losses. These associations are 
not poor, as they have paid out big sums in 
salaries and commissions. If I were to make 
a motto for the mutuals it would be ‘cut sala- 
ries and quit kicking on taxes.” 

Since Mr. Carroll made the foregoing state- 
ment about a dozen more companies have 
brought suit. 





GENERAL WESTERN NOTES. 


S. J. Burris & Co., Pueblo, Colo., have pur 
chased the business of B. B. Page & Co. 

S. P. Thomas, Hunter, O. T., takes the 
agency of S. P. Thomas & Co., Fay C. Thomas 
having died. 

\ bill for an amendment to the state consti 
tution so as to permit state hail insurance has 
been introduced in Minnesota. 

The Retail Merchants Fire of Little Rock, 
Ark., has been incorporated. The company 
will confine its business to Arkansas and In 
dian Territory. 

At Piedmont, Mo.,. the Sweazea & Jones 
agency has been transferred to Charles ‘H. 
Jones, Mr. Swazea having gone to DeSoto and 
bought another agency. 

lowa has 20,000 insurance agents. Certifi- 
cates were mailed from the office of the secre- 
tary of state Tuesday to more than 19,000 of 
these men. The greater part of the agents are 
actively engaged in field work. 

J. M. Challiss, county attorney of Atchison 
county, Kan., has brought suit for $500 against 
C. D. Hutchins, as agent of the Union Mutual 
Fire Insurance Company, which it is claimed 's 
transacting business in Kansas without a li- 
cense. 

Custer City, Edgemont, Hartford, Montrose 
and Northville, S. D., have been provided with 
fire departments and waterworks, hence the 
three-fourths value clause is no longer re- 
quired at these points in policies covering 
mercantile risks. 

After a heated contest the insurance su- 
perintendent of Kansas has secured the en- 
actment of a penalty clause, which will enable 
him to proceed with his campaign against 
various wildcat companies which have been 
infesting the state. 





LIFE INSURANCE CIRCLES, 





NO AGREEMENT IN THE EQUITABLE. 








Hard Problem to Solve Before the Special Com- 
mittee in the Effort to Retire the 
Company’s Stock. 


Officials of the Equitable Life of New York 
decline to give any statement as to the progress 
of the special committee that has in hand the 
plan for mutualization. Naturally the main 
problem is whether the stockholders should be 
indemnified for their stock in any sum above 
that usually allowed for a 7 percent dividend 
paying stock. President Alexander and his 
followers insist that no extra bonus be given. 
The daily papers declare that Vice-President 
Hyde insists very vigorously on the stock be- 
ing retired at a handsome figure. Report has 
it that all hands are getting proxies for pos- 
sible future use. H: C. Tull, a Phliadelphia 
policyholder, has brought suit to restrain the 
directors from paying stockholders an extrava 
gant sum for their holdings, and asks +he 
court to place a value on‘ same. 





SPEAKERS FOR CLEVELAND BANQUET. 





Affair Promises to Be Greatest in History of 
the Association—Efforts to Be Made to 
Secure New Members. 





The executive committee of the Cleveland 
Association of Life Underwriters has secured 
the following speakers for the annual banquet 
to be held at the Colonial Hotel on the evening 
of March 9: Hon. John M. Pattison, president 
of the Union Central Life; Hon. Tom L. 
Johnson, mayor of Cleveland; Judge R. L. 
Tayler, of the United States district court at 
Cleveland, and John Dolph, president of the 
National Association of Life Underwriters. 

From present prospects the attendance will 
be larger this year than ever before. The 
decision to have ladies present will, of course, 
make a difference in this respect, but insur- 
auce men are taking an interest in the affair 
and will make it the best they have ever held, 
if possible. 

The banquet committee is working on the 
menu and designing cards to be used. They 
expect to make this feature a good one also. 
An effort will be made to secure all the new 
members possible, and there will be a number 
of guests invited, in order that they may 
learn something of what is being done. 





CONSERVATIVE LIFE’S SUCCESS. 

Out in California the Conservative Life has 
won its goal, because it leads all the com- 
panies in new business. It is determined to 
keep at the gop. Vice-President Tupper ‘s 
a most successful executive. He gets there 
every time. 

ae ++ 
POLICYHOLDERS DROP SUIT. 

Policyholders of the old Northwestern Life 
& Savings of Des Moines, which reinsured in 
the Northwestern National Life, have dropped 
the suit against the Des Moines company, 
which they began in the United States court 
in that city last year. 

++ ++ 
TO ORGANIZE COMPANY AT DUBUQUE. 

There is considerable talk at Dubuque, Ia., 
of the organization of a legal reserve life in- 
surance company with ample capital. The men 
said to be behind the movement have been 
identified with the fire insurance business for 
a number of years and are reported to be re- 
ceiving much encouragement. It is believed 
that definite plans will be announced in a 
short time. 

ae ++ 
EQUITABLE AGENTS AT MILWAUKEE. 

About seventy-five agents of the Equitable 
Life in Wisconsin met at the Plankinton House 
in Milwaukee last week for their annual din- 
ner. Among the speakers were E. A. Woods, 
a general agent of the company at Pittsburg; 
Howards H. Hoyt, western superintendent at 





Chicago; James G. Flanders, the company’s 
attorney at Milwaukee, and W. E. Ten Broeck, 
the Wisconsin manager. One of the pleasing 
features of the banquet was the presentation, 
in a neat speech by Louis J. Friend, of an 
expensive platter and silver tea service to Mr. 
Ten Broeck, as a gift from the agents. 
++ ++ 


PURSELL GOES WITH ILLINOIS LIFE. 

W. T. Pursell, formerly manager of the 
Adams Express Building branch of the Mutual 
Life of New York, has contracted with the 
Illinois Life and will open a new agency for 
that company in the Adams Express building. 
Pursell is a clever man wherever he is put. 





WERNER FORIIS THE AFMERICAN CLUB. 


Will Give All Information to Members Con- 
cerning Their Life Insurance Policies— 
Located in Chicago. 


L. A. Werner, who has been in the life in- 
surance business in various parts of the coun 
try for twenty-five years, has started the 
American Life Insurance Club in the Monad 
nock building, Chicago. He began operations 
on Feb. 20 and is advertising in the popular 
magaziues. The membership fee is $1 a year 
and entitles the assured or beneficiary to all 
information regarding his life insurance pol- 
icy. Those who join before March 20 will 
not have their membership fee raised while 
they continue in the club. 

Mr. Werner takes the ground that most peo 
ple are ignorant regarding their life insurance 
and need to be told in a clear and concise way 
the conditions of their policy, the standing of 
their company or society and the rights of 
policyholder, beneficiary and company. The 
club also assists in the choice of companies. 
It gives advice regarding the selection of op- 
tions and the most advantageous settlements 
for endowments. In brief, the aim of the 
club is to give expert counsel on any question 
affecting a member’s life insurance. 





A. O. U. W. TROUBLES IN MISSOURI. 


The Grand Lodge A. O. U. W. of Missouri 
has obtained a restricting order from the cir 
cuit court at St. Louis prohibiting the Su 
preme Lodge A. O. U. W. from in any way 
interfering with its work or organization, 
thus completing the severance of the two or 
ganizations. In its annual report to the Mis 
souri department for the year 1904 the Grand 
Lodge A. O. U. W. has an item of $144,243 
claimed as relief due from the Supreme 
Lodge. This item, it is claimed by the Grand 
Lodge, was sent to the Supreme Lodge and is 
due the Grand Lodge. ‘The Grand Lodge has 
now instituted suit against the Supreme Lodge 
for the recovery of this amount of money. It 
is probable that this suit mav he compromised 
out of court by the payment of a= smaller 
amount to the Grand Lodge. 

$+ ++ 
AMERICAN CENTRAL WORKING VIGOROUSLY. 

The American Central of Indiana has 
adopted the plan of having the officers and 
heads of departments take luncheon together 
every Saturday, on which occasion there is 
opportunity for a valuable exchange of ideas. 
Since the retirement of President Nordyke, 
the offices have been remodeled, improved sys- 
tem has been introduced and a vigorous cam- 
paign has been inaugurated all along the line. 
The first result is that business for January 
showed more tian double that of the same 
month last year. It is hoped to keep near that 
record the year through. 

+e ++ 
WASHINGTON NOT TO BE ABSORBED. 

The Washington Life is to continue as an 
independent institution and every effort will 
be made to build it up and make it worthy of 
its great name. Such is the statement au- 
thorized by Second Vice-President Theodore 
T. Johnson, who has recently been visiting 
the Chicago and Cincinnati agencies. Any 
stories to the effect that it is to be absorbed 
by any other company or companies, he says, 
have no foundation in fact. 

The company now has executive officers 
of recognized ability and a directorate second 
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io none in the country, and these men will 
use every means to make the Washington a 
clean, well conducted policyholders’ company. 





MOORE SANBORN CREATED A TEMPEST 





Orator Found That in This Boston Speech as 
Reported in the Newspapers He 
Had Out-Lawsoned Lawson. 





Moore Sanborn of the Security Trust & 
Life innocently stirred up a tempest. by his 
address before the New England Women's 
Life Underwriters Association at Boston last 
week. When he got back to New York he 
found’ life insurance circles agog over his 
sensational utterances as reported in the 
newspapers. It was stated under scare heads 
that he had said that the worst scandal known 
in the life insurance world in many years 
would be uncovered at the death of a certain 
prominent official. Life insurance men all 
over the country have been speculating as to 
what company he had in mind. Here is the 
extract from his address that caused all the 
stir: 

“Our companies are so closely connected 
with the public welfare that they are being 
carefully scrutinized, and men are now ask- 
ing if it is possibe that the creed of graft 
that has been recited in so many of our 
municipalities and great corporations has in- 
vaded this best business in the world; if the 
love of loot that has slimed the good fame 
of so many of our public men and institutions 
is part and parcel of life insurance. Every- 
where in our streets and offices the assaults 
of Mr. Lawson and the allegations of Mr. 
Beardsley are being debated. We have been 
shamed by the revelations made by the recent 
report of an examination of a company show- 
ing such an incomprehensible condition of 
rottenness existing as to compel the whole- 
sale resignation of the officers of the company 
concerned. 

“We have seen the daily press teeming with 
inflamed reports of internal dissension in one 
of our greatest companies and rumors have 
been rife that in another great corporation 
there are two factions whose ambitions are 
held in leash awaiting the death of one man 
before being unloosed in strenuous rivalry 
for personal preferment. More than ever 
since the notable and impotent compaign 
against the New York Life in 1891, men are 
seriously asking if the baleful practices often 
used in the exploitation of the public by the 
creation and wrecking of corporations in the 
world of finance are at work in life insurance. 

“Said a prominent official of a western state 
to me last week, ‘Folk is after the boodlers 
in Missouri; Jerome is after the gamblers in 
New York; Roosevelt is after the railroads, 
and a lot of us believe that some man is 
needed equal to these three men rolled into 
one to investigate some of you life insurance 
people.’ Honest agents, and there are many 
such, and hundreds of thousands of our policy- 
holders are wondering whether behind all the 
smoke there is not some dangerous fire. 

“T wish to be very frank and sincere with 
you to-night, in speaking of the questions 
that are raised by facts like those I have 
quoted above. Life insurance companies are 
public institutions; they are not charities, but 
ganized beneficence. ‘They are owned by 
the people whose powers of administration 
md premiums have created them. Their 
ficers are trustees of money paid for the 
future needs of the common people. The 
eople have a right to know they are not 
veing conducted by dishonest men for private 
ends, and whether the questionable methods 
f Wall street and State street are dominant 
n their control. Are the men who manage 
hem possessed with a passion for the proper 
xecution of the trust imposed upon them? 
“To these questions the people expect re- 
lies, full, definite, direct and conclusive. In 
ny judgment there is no reason why anyone 
hould be alarmed or disturbed by the hue 
nd ery that is being raised. Though reports 
nd rumors be rife, thick as ‘leaves of Vallam- 
rosa,’ the issue will vindicate our confidence 
1 the men and measures of our companies. 
.gitations and examinations will justify our 
aith that the men who manage the interests of 
fe insurance are true to their trust. No- 
vhere in the realm of finance are men more 
irnestly seeking to do their full duty and 
xecute their work with fine fidelity than are 





those who are bearing the burdens of life 
insurance upbuilding and administration. Nor 
will the fabric and purpose of life insurance 
suffer. Life insurance may have freckles on 
her face and warts on her hands and her feet 
may be stained somewhat with the dust of 
the street; but her face is ashine with love 
and sympathy for humanity; her hands are 
full of largess to be distributed among the 
needy, her feet are quick to run on messages 
of mercy for the widow and orphan, and the 
mark of the Eternal Beast is not upon her 
garments. 

“If in any presence, loot, graft, deception, 
hypocrisy or fraud claim to have mastered 
the men who are in control of the business 
of life insurance, those assailed ma¥ answer 
as did Randolph of Roanoke in the United 
States senate, when, taunted with having been 
mastered in debate, he replied, shaking his 
long, skinny forefinger at the man who was 
supposed to have mastered him, ‘He, my mas- 
ter! he, my master! why, gentlemen, 1 would 
not own him for a slave!” 





TATLOCK WRITES TO POLICYHOLDERS. 





Assures Them That the Washington Life in 
New Hands Will Endeavor to Safeguard 
the Interests of the Insured. 


President Vatlock of the Washington Life, 
in a letter to its policyholders, says: 

“There is enclosed to you with this note the 
financial statement of the Washington Life 
which, retaining the best traditions of an ex 
istence extending over forty-five years, and 
the elements of strength accumulated in that 
period, enters anew, it is believéd, upon an 
honorable and prosperous career. 

“At the end of the year covered by the en- 


closed statement, a new executive was in- 
stalled. The financial strength of the com- 


pany is assured to its polciyholoders, not only 
by an increase of its capital stock, but also by 
the inclusion in its directorate of the gentle- 
men whose names are placed before you in 
the enclosure. The new board of directors, 
composed as it is of men prominent in the 
financial world and well-known as successful 
administrators of affairs of moment and of 
far-reaching scope, will take a direct interest 
in supervising and directing the affairs of this 
company to the end that it may continue as 
heretofore to rank with similar institutions of 
the best reputation. 

“Efficient and economical management, 
maintained in the interest of the policyhold- 
ers, is guaranteed by the administration of this 
company, and to the attainment of this end 
there is asked your cordial co-operation and 
support. The management of this company 
desires to place itself in touch with all the 
holders of its contracts. All legitimate and 
proper inquiries from policyholders in refer- 
ence to the affairs of the company, its meth- 
ods or policies will be promptly and fully an 
swered, and a conservative but broad manage- 
ment will be instituted to the end that the pro- 
tection offered by this company may be se- 
cured to its policyholders on at least as favor- 
able terms as is offered by any other similar 
institution.” 





ELECT NEW MEMBERS. 

W. D. Mahane¢, manager of the Interstate 
Life of Indianapolis, and J. W. Lynch, mana: 
ger of the Fidelity Mutual, were elected mem- 
bers of the Life Insurance General Agents 
Association of Kentucky at its meeting in 
Louisville on Tuesday last. President Loren 
B. Williamson presided and talks were made 
by J. C. Davidson of the A=tna Life and C. I. 
Hitchcock of the Insurance Field. Mr. Hitch- 
cock was elected an honorary member. It 
was proposed to give a banquet in the near 


IT IS NOT EASY 


to get territory with perpetual 
renewals under direct contract. 
We entered Ohio, Kentucky 
and Tennessee but recently, 
and have some good territory 
open. ; : : : : 


SECURITY MUTUAL LIFE, Binghamton, W. Y. 




















future and invite prominent men of the city 
to be the guests of the evening. 





LANSING LIFE UNDERWRITERS MEET. 


Organization Is Formed at Capital of Michigan, 
of Which Practically All Agents in the 
City Become Members. 





The Life Underwriters Association of Lans 
ing, Mich., has been recently organized with 
about thirty members, including practically all 
the agents in the city. Officers were elected 
as follows: President, W. E. Woolenhaupt, 
superintendent of the Metropolitan; first vice 
president, Warren C. Hull, life insurance 
broker; second vice-president, Clinton J. Bur 
nette, Massachusetts Mutual; secretary, H 
W. Brown; treasurer, N. K. Farrand, assistant 
superintendent of the Prudential William 
Van Sickle, of Detroit, vice-president of the 
national association, was present, and it was 
largely due to his efforts that the association 
was organized. Another meeting will be held 
to-morrow. 





DINNER IN HONOR OF woOOoDs. 

Elmer Dwiggins, Iowa manager of the 
Equitable of New York, gave a dinner at 
Des Moines last week in houor of Edward A. 
Woods, general. agent of the company at Pitts 
burg. Mr. Woods gave an address outlining 
the business procedure and methods which 
have enabled him to build up a single agenes 
which has now about $70,000,000 insurance in 
force. There are 250 agents under Mr. Wood 
who work nothing but Equitable Life. 


IMPORTANT DECISION ON MINNESOTA. 


Term of Policy Begins at Date of Delivery and 
Future Premiums Carry It to Anni- 
versary of That Date. 


The Minnesota supreme court has just de- 
cided that the term of a life insurance policy 
begins not when it is dated, but when it is 
delivered to the insured, and that payment of 
future premiums keep it in force to the anni- 
versary of the date of delivery. The decision 
was in the case of Hamming Stramback by A 
L. Horn against the Fidelity Mutual Life. The 
court summarizes its opinion as follows: 

“A life insurance policy, provided that it 
was made in consideration of the payment in 
advance of $55.02, on delivery and thereafter 
on the eighth day of September and March on 
each and every year until the premium for fif- 
teen full years should have been paid. The 
policy further provided: ‘But in any event 
this policy shall continue in force only for the 
period actually paid,’ and that it should not 
be in operation until actual payment of the 
first premium and delivery of the policy during 
the lifetime and good health of the insured. 
The forfeiture clause reads: ‘If any premium 
be not paid when due, this policy shall be void 
until duly reinstated during the lifetime and 
good health of the insured.’ 

“An application signed by the insured was 
dated Aug. 25. 1902. The policy issued was 
dated Sept. 8 The first premium was 
paid concurrently with delivery of policy to 
the insured on Sept. 24. The second semi- 
annual premium was paid, but the payment 
due Sept. 1903, was not made, and the 
insured died Sept. 11, 1903. 

“Held. The policy took effect and the in 
surance term paid for began at the date of 
payment and delivery, Sept. 24, 1902, and 
upon payment of the second semi-annual pre 
mium the period of insurance paid for ex 
pired Sept. 24, 1903. The forfeiture for non 
payment of the third semi-annual premium did 
not cover the period of insurance then paid 
for, but had reference to the future contract 
of insurance covered by the premium de- 
faulted.” 





SCRUTINIZING FRATERNALS. 

The Missouri department is carefully re 
viewing the annual statements of the fraternal 
associations and is making special investiga 
tions as to the expenses of the organizations 
and also that each association has a 
tative form of government. Each a 


represen 
ociat ion 





18 


THE WESTERN UNDERWRITER. 


March 2, 1905. 











that does not comply with the Missouri law 
is required to change its laws so as to have a 
representative form of government or renewal 
of its license will not be granted. 





AFTERMATH OF EQUITABLE DECISION, 





Strange Story Circulated at Madison-—Hard 
Fight Will Doubtless Be Made in the 
Legislature Now. 


Since the decision of the supreme court of 
Wisconsin in the Equitable case last week 
some peculiar stories have been circulating in 
Madison. According to one of them Com- 
missioner Host was invited to visit Chicago 
while the suit was pending in order to hear 
further arguments why the license of the 
Equitable should not be revoked. It is in- 
timated that the invitation was given in such 
a way as to have a double meaning. No blame 
attaches to the Equitable, however, as it was 
in entire ignorance of the proceeding. The 
story is to the effect that a certain lobbyist 
undertook this deal on his own accord, hoping 
to get some concession from the commissioner 
which would enable him to approach the 
Equitable with a proposition to retain him to 
look after its interests. The commissioner re- 
fused to go to Chicago or to hear arguments 
elsewhere than in his own office, and the 
scheme came to naught. It is stated that Mr. 
Host declines to discuss the matter at all. 

There is little reason to believe that the de- 
cision of the supreme court has settled the 
question of the distribution of surplus in Wis- 
consin. Commissioner Host has been inter- 
viewed and has stated that he will now appeal 
to the legislature. To use his own words: “I 
will now appeal to the ligislature of Wiscon- 
sin and endeavor to convince them of the in- 
justice of the deferred dividend contract so 
that some legislation will be enacted abolish- 
ing the ‘gamble’ for all time.” When it is re- 
membered that the people of Wisconsin have 
been educated against deferred distribution 
of surplus since the days of Insurance Com- 
missioner Fricke, that this question was some- 
thing of an issue in the campaign last fall in 
which Mr. Host was re-elected by an over- 
whelming majority, and that several bills have 
already been introduced looking toward com- 
pulsory annual distribution, it is evident that 
the most earnest effort will be made to ac- 
complish by legislation what could not be done 
through the courts, and that the propspects of 
such legislation are comparatively favorable. 





PRESIDENT VINTON IN THE WEST. 

President Vinton of the Middlesex Securi- 
ties Company is looking over the western 
field, and especially Lllinois, where the com- 
pany has a force of men selling its bonds. 
lhe plan ‘is to have special agents visit a 
point, get the company introduced and train a 
resident local agent to carry on the work. 
lhe company is putting most of its men on 
salaries. Some of the best cities of Illinois 
are producing some fine business. The com- 
pany is operating in Wisconsin and expects to 
enter Minnesota soon. 

ae ++ 

RIGGS INTERROGATES STOCKHOLDERS. 

George W. Riggs, western superintendent 
of the Reliance Life and former president of 
the Mutual Life of Illinois, has sent a letter 
to the stockholders of the latter company and 
to the insurance department, claiming the Mu- 
tual is losing money, and inquiring whether 
a change in management would not be de- 
sirable. He declares that the officers have 
dealt unjustly with W. P. Crenshaw, Frank 
Ueberrhein and himself. The Mutual Life 
people contend that the company is prosper- 
pering and Mr. Riggs is endeavoring to create 
distrust on account of personal grievances. 

a+ ++ 
IN THE MINNESOTA LEGISLATURE. 

\ bill introduced in Minnesota makes the 
policy the full contract of life insurance, 
neither the application nor the by-laws of the 
company being any part unless embodied in 
the policy. This bill also exempts fraternals 
from taxation, a provision whose constitution- 
ality is questioned. 

A bill introduced in both houses provides 
for proceedings to force any stipulated pre- 





mium company into bankruptcy if its assets 

fall below its liabilities, and prohibiting con- 

solidations unless approved by three-fourths 

of the policyholders of the retiring company. 
+t +e 


ELECTION OF SECURITY L. & A. 


At the annual meeting of the board of 
directors of the Security Life & Annuity 
Company of America, President Newman, 
Vice-President Baker and Second Vice-Presi- 
dent Smart were re-elected. Treasurer J. K. 
Tener became secretary and ireasurer; E. R. 
Lutz, assistant secretary; Auditor Wm. Mac- 
Donald, comptroller; J. H. Dunn,  superin- 
tendent of agencies and Iryin Zimmerman, 
instructor of agents, 


++ ++ 
TO REGULATE THE BOND COMPANIES. 


Interest is being taken in the bill before 
the Illinois legislature to regulate bond, in- 
vestment, guaranty and securities companies 
that issue endowment or investment contracts. 
The object of the bill is to suppress “wildcat” 
concerns that adopt dignified names and 
swindle the people. The bill provides for a 
deposit of $50,000, and also stipulates that in 
case of surrender of the bond, the principal 
paid in and 3 percent interest on same shall 
be returned to the holder. 

at at 
COMPANY LOST ALL THE PREMIUMS. 


A long drawn out suit against the Etna 
Life was decided this month by Judge Ferris, 
of the Superior Court at Cincinnati, in favor 
of the policyholder, Maj. E. G. Penn, of 
Amelia, Ohio. Major Penn in 1874 took out 
a ten-year renewable term policy for $10,000 in 
the A<tna, and at the end of the term it was 
converted to a new ten-payment life policy, 
on the original application. After three semi- 
annual premiums had been paid on the new 
basis, the company declined to receive any 
more premiums, notifying Major Penn that 
it exercised its right, reserved in the policy, 
to terminate the insurance on the ground that 
he had impaired his health by excessive al- 
coholism, Suit was immediately brought for 
the return of all premiums paid, while the 
company claimed that the only premiums re- 
turnable were those paid on the new policy. 
The decision of Judge Ferris gave judgment 
for the policyholder for the whole amount, on 
the ground that the insurance was all one 
contract, although, with the consent of the 
company, the form of the policy had been 
changed. The return premiums, with interest, 
amount to over $5,200. 





WHAT LIFE COMPANIES DID 
IN THE DIFFERENT STATES 


WISCONSIN. 
















Columb, Nat'l... $ 153 
Conn. Mut. 4,757 
Des Moines , 46,078 
Mich. Mut. .... 468,345 64,855 
i ie MRS owas 5,440,876 ¢ 2,339,186 
Security T. & L. 154,879 10,860 
Travelers ..... 151,303 34,856 
Union Central. . 616,650 174,244 
Minn. Mut. .... *862,005 50,200 
Conservative ... 375,317 61,415 
Pacific Mut. ... 198,801 22,452 


*Includes business reinstated and added by re- 
moval into Wisconsin. 


MISSOURI. 








les Moines ... 347,500 1,717,500 52,196 
DED, cscocese 2,361,675 4,188,914 139,481 
Mo. State ..... 2,782,740 5,816,243 178,794 
Mutual, Ill. ... 36,000 23,300 708 
Mutual, N. Y... 7,483,670 47,579,644 1,404,854 
Bankers, Neb. .. 258,400 914,038 32,969 
Minn. Mut. .... 2,593,037 3,467,961 119,970 
MICHIGAN. 
Central, Ia. ... 73,150 91,900 *°...... 
Columb. Nat'l .. 10,000 10,000 423 
Conn. Mut. .... 150,209 2,845,237 76,838 
Equitable, N. Y.. 2,511,076 16,368,859 567,372 
Ilome 1,203,133 6,807,803 254,386 
Illinois ans 945.778 1,470,607 49.481 
Nat'l, U. S. A.. 224,912 1,156,451 90,116 
Pittsb’g L. & T. 1,800 49,700 2.154 
Security Mut. .. 537.809 748,851 23,020 
Union Central .. 760,800 3,096,452 93.654 
mo. tate ..... B1UB.500 286,400 13.951 
No. American .. 638,525 993,215 34,704 
Pitts. l. & T.. 1.800 49.700 2,154 
Travelers a ales 521.788 5,008,200 147,184 
Washirgton .. 249.007 1,739,891 70,239 


*Premiums not reported. 





A bill has been introduced in the Illinois 
legislature \o make life insurance agents giv- 
ing a rebate liable to imprisonment as well as 
a fine. 





LIFE NOTES. 


_ The Colonial Insurance Union, a fraternal, 
is being organized at Toledo, O. 


A. L. Millard, an old-time life insurance 
agent at Pana, IIl., died last week. 


The Guardian Life of Philadelphia will ap- 
ply for license in Missouri as an old-line life 
company. 

S. D. Ripley, treasurer of the Equitable of 
New York, wlio was Vice-President Hyde’s 
brother-in-law, died last week. 


The Minnesota Mutual Life, owing to its 
failure to find a suitable manager for Michi- 
gan, will withdraw from the state. 


E. H. Fulton, for ten years with the Pru- 
dential at St. Louis, has been appointed St. 
Louis manager of the Hartford Life. 


A Wisconsin bill would tax as part of an 
inheritance proceeds of life insurance policies 
in excess of $10,000 on a single life. 

E. W. Poindexter of Topeka, general agent 
of the Northwestern Mutual, gave a banquet 
to his agents and their ladies last week. 


The Washington Life has appointed Henry 
J. Frees of St. Louis general agent for Mis 
suri, succeeding J. W. Popham of Sedalia. 

The Prussian Life will take over the desir 
able business of the Nederland Life in this 
country. The Nederland has $0,000,000 in 
force here, 

The Bankers Life of New York has ap 
pointed John J. McLean as general agent at 
St. Louis and intends cultivating the Mis- 
souri field. 

The New York department has completed 
its examination of the Bankers Life and Uni 
ted States Life. It is now working on the 
Manhattan and Mutual Reserve. 

The New York Life has notified its Rich- 
mond, Va., agent that it will pay $10,000 car- 
ried by former Mayor McCue of Charlottes- 
ville, recently hanged for wife murder. 

The Middlesex Securities Company has de- 
cided to issue bonds on the monthly payment 
plan where holders desire it. The rate will 
be loaded to provide for more frequent pay- 
ment. 

The prospects are that the Missouri anti- 
rebate bill will not pass. A few prominent 
St. Louis life men have appeared to urge its 
passage, but most life underwriters seem in- 
different or opposed to it. 

D. M. Skinner, general agent for the AZtna 
Life at St. Joseph, Mo., has removed his 
headquarters to Kansas City. He will not in 
terfere with the established general agencies 
of the company in Kansas City. 

The Wisconsin supreme court last week re- 
versed its former decision and held that a mar 
tied woman, beneficiary under a life insurance 
policy, may join with her husband, the as 
sured, in assigning the policy as collateral f 
a loan, 

H. L. Williams, general agent of the 
Northwestern Mutual at Davenport, reports a 
47 percent increase in paid-for business ove 
1903. His office now has $6,000,000 insurane 
in force. The company has $8,896,204 loaned 
in Iowa. 

F. E. Ford of Aberdeen, S. D., becomes 
general agent of the Mutual Reserve Life for 
the northern half of South Dakota to succeed 
R. A. Smillie, who has been transferred t 
the southern part of the state, with headquar 
ters at Sioux Falls. 

The war over the two fraternal bills in the 
Nebraska legislature has gone to the extent 
that it was necessary to introduce a compro- 
mise measure, on the lines of the fraternal! 
congress bill, but calling for a larger per 
centage of elective representatives and making 
changes in the minimum rate requirements 

John E. Keene, manager of the Etna Lif 
at Peoria, Ill., was toastmaster at the Wash 
ington banquet in that city, Feb. 22, on which 
occasion Gen. John C. Black, Governor Alberi 
B. Cummins, Dr. C. W. Hiatt and ex-Gov 
ernor George W. Peck were the speakers. 


J. W. Lynch, connected with the Fidelity 
Mutual Life in Alabama for some time, has 
been avpointed Kentucky manager of the com- 
pany in Louisville, with headquarters in the 
United States Trust building. Mr. Lynch 
succeeds Mr. Williams, who becomes con- 
nected with the Citizens Life of Kentucky 
and goes to Texas as one of the managers in 
that state. 
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DISCCSSES VITAL QUESTION. 
(Continued from Page 6.) 
cross premiums would manifestly be the same, 
independently of the way the policies are val- 


ued, no matter how important otherwise that 
may be. 


How Can New Members Be Admitted Profitably ? 
It appears, therefore, that before attempting 


io solve this problem, we must first determine 
the meaning of the term “profitably” in this 
connection. I take it to mean this: So that 


the company, i. e., all the policyholders, will 
gain by it. It is obvious that if there is no 
advantage to the company from admitting new 
members, there is no reason for doing so, and 
if there is a disadvantage, every reason for 
not doing so. 

In what respects can it be advantageous to 
the company to admit new members? 

Because of the gains from investing the 
funds paid in by them? No; for surely these 
gains should go to the new members them- 
selves. 

Because of increase in the aggregate loading 
and the spread of management expenses over 
a larger business? In part, perhaps, but ex- 
perience proves that large companies are not 
conducted at lower cost than companies of 
moderate size. It might be otherwise, though, 
if the pressure for new business were lessened. 

llortality Salvage Is Chief Advantage. 

Because of mortality salvage? Yes, that 
principally. The deaths are fewer among the 
newly admitted than among the older mem- 
hers and as per the tables in use ordinarily 
and which charge old and new members of 
the same age alike for mortality cost. This 
means that unless the company uses a select 
table to compute its premiums which gives 
the gain by selection wholly to the new mem- 
bers, the company, i. e., all the policyholders, 
will reap this advantage. 

It may not do any harm for the company 
to forego the contribution of the new mem- 
ber to management expenses, i. e., the loading, 
the first year, and permit it to be applied to- 
ward paying for the business; but scarcely 
more, without likelihood of loss. 

Author States His Conclusion. 

Then we have the following: The maxi- 
mum expenditure for new business to yield a 
profit, is the current year’s loading plus the 
present value of the whole expected salvage in 
mortality because of fresh medical selection. 

The value of this expected salvage has been 
computed and is given in the first column of 
terminal reserves under the head O in select 
and ultimate computations in the new edition 
of my “Various Derived Tables.” It is based 
upon the American experience table as the 








ultimate and the following modifications dur- 
ing the first five years: 
gf REMAP ae eee oe ee Tee ee 50 per 


cent 

DN Events s shabew hie bobs heb od be 65 per cent 
ge Pree ere 75 per cent 
a fe ee ee ee 85 per cent 
ME MOdsn eRe edn dt etauenedewansen 95 per cent 
The following shows some of the present 
values, per $1,000 insured, of average ex 


pected gains in mortality on new 


members on 
the life plan: 


Age. 3 Per Cent. 314 Per Cent. 
20 9.38 9.30 
30 10.06 
40 11.69 
a0 16.72 
60 22.14 
65 47.63 





Commissions That Could Be Paid Profitably. 

Taking the premiums in use by the Equit 
able and New York Life as representative for 
-3 percent premiums, we find at age 35, in- 
cluding the. first year’s loading: 





Ter 
Plan PV remium. Lo ad’g. Allow. Total. Cent. 
Life ee CT 7.03 10.75 17.78 63 
Life, 20 P...38.34 8.49 10.52 19.01 50 
Life, 15 P...45.91 9.57 10.37 19.94 44 
Life, 10 P...61.53 11.80 10.02 21.82 36 
End rr...52. 10.50 10.21 20.71 40 
End., 15 Yr...70.50 13.08 9.86 2 94 oO 
End., 10 Yr.107.70 18.40 9.04 27.44 24 


Taking the premiums’of the Massachusetts 
companies as representative 314 percent pre- 


miums, we get: ™ 
el 

Plan. Premium. - 2-4 g. Allow. Total. Cent. 
RAED «ccs ou canoe 39 10.67 18.06 66 
Life, 20 P 36.00 10.48 19.08 53 
Life, 10 P...42.60 10.34 19.89 AT 
Life, 15 P...56.30 10.01 : 39 
End., 20 Yr...50.80 10.16 Al 
End., 15 Yr...68.60 9.79 3 
End., 10 Yr.105.60 8.93 26 





Most Companies Are Paying Too Much. 

Very few of the American companies pay 
commissions far enough within these percent- 
ages to allow anything for expenses, as medi- 
cal, agency, ete. Most of them pay much 
more in commissions alone, which, it appears, 
is a loss to the company, i. e., a diminution of 
the dividends that the members would have 
received, had no new business been transacted. 

Concrete evidence that new business 
not pay, at high rates of commissions, 
forded by the higher average 
policyholders in the low 
panies, 


does 
is af 
dividends paid 
commission com 





The Colorado department is investigating 
the International Registry Company of New 
York, alleged to be doing business inthe state 
without a license. 

The Casualty Company of America will take 
up the general agency of C. P. Whitbread in 
St. Louis, leaving H. M. 
general agents in that city. 





TO BOND MEN 


THE MIDDLESEX BANKING COMPANY 


of MIDDLETOWN, 


30th YEAR OF BUSINESS 


TWENTY-FIVE MILLIONS OF ITS SECURITIES 


CONNECTICUT 


ASSETS, 8$6,767,338.32 
MATURED AND PAID 


UNDER STATE SUPERVISION 
Now offers its 10 year 44 per cent 


PARTICIPATING COLD BONDS 


INTEREST PAYABLE ANNUALLY 


The Maturity Value of these Bonds is $200.00 and upwards. 
Annual payment 10 per cent of Maturity Value of Bond. 
Payments may be made aunually, semi-annually, quarterly 
or monthly. 


CENERAL, SPECIAL and LOCAL ACENTS 


$2,500 to $7,000 paid to traveling special agents. 


The 


record of the Middlesex Banking Company i in the field of 
participating investment bonds ‘has never been equaled. 
Address all communications to 


MIDDLESEX SECURITIES 


52 Broadway ° 


COMPANY 
- NEW YORK 


L. E. SPENCER, Western Manager, Home Office 
DEANE & DEANE, Wisconsin Mgrs., Wells Bidg., Milwaukee 





Blossom & Co. the 








AMONG THE CASUALTY MEN, 


SAY Hi HOST’S REFLECTIONS ARE UNJUST 





General Opinion That the Officials of the Na- 
tional Casualty Company Did Not Try to 
Take Personal Advantage. 

The issue between 
Wisconsin and the 
pany of Detroit, 
grant it a 
commissioner 
cers of the company in 
Protective Society 
ter which rightfully 


Commissioner Host of 
National Casualty 
resulting in his 
license, 


Com 
refusing to 
unsettled rhe 
ground that the offi 
absorbing the National 
looted the funds of the lat 
belong to the policyhold 
ers. It involves the question of preserving the 
equities of members of a mutual being 
over by a stock company. 

It is stated that a fair proposition was made 
to Commissioner Host*to safeguard the profits 
due the policyholders in his state, to which he 
agreed, but later refused to sanction. 


remains 
takes the 


taken 


he charges of dishonesty made against 
President Thomas and Secretary Dewey of 
the two companies cannot be substantiated 
Those who know these gentlemen appreciate 
their probity and desire to be fair. Commis 
sioner Host deserves credit for many of his 
official acts, but in the strong language em 
ployed against the officials of the National 
Casualty, it is freely agreed that he over 
stepped the mark and impugned the good in 


tentions of gentlemen of integrity. 

The laws affectipg reinsurances or 
zation of companies are 
tional Casualty only 
paths that have been 
ies which have been 
mutuals. 

‘THE WESTERN UNDERWRITER 
the interests of the 
safer in the 


reorgani 
not definite. The Na 
followed the beaten 
worn by other compan 
organized to take over 


believes that 
policyholders are much 
National Casualty Company than 


in the National Protective Association. In 
some reinsurance deals there has been “graft 
for the officers, but in the present transaction 


it would seem that the 
the most sincere 


officials 
motives. 


acted only with 





H. W. OVERMAN GOES TO NEW YORK. 
Harry W. Overman of H. W. 
Co. of Chicago, 
Casualty 


Overman & 
managers of the Maryland 
Company for Illinois and Indiana, 
has resigned to become manager of the Identi 
fication Company of America and will move 
to New York, where the headquarters of the 
company will be located. 
take over the Fraternal 
pany and will also issue 
to that issued by the United States Fidelity 
& Guaranty a few years ago. The Mary 
land’s business will be in charge of Charles A 


This company will 
Identification Com 
a draft check similar 


White, Mr. Overman’s partner, and James H 

Stone until new arrangements are made. It is 

likely that Mr. White will be the manager 
++ te 


MAKES INQUIRY OF SURETY COMPANIES. 

Commissioner Barry of Michigan is inquir 
ing of surety companies the maximum amount 
they issue in a single policy. Many states re 
strict the amount to 10 percent of the capital 
and net surplus. 

+t ++ 
PAUL HONORED BY ASSOOIATES. 

On March 1 William FE. Schilling, formerly 
manager for Indiana of the life department of 
the Travelers, became manager of agencies for 
both the life and accident departments of the 
company. The retiring manager, Alfred B. 
Paul, before leaving for his new work with 
the Travelers at Columbus, was waited on in 


WANTED 


Young and ambitious man familiar with all 
kinds of casualty insurance to take state 
agency for casualty company. Will make 
term contract with guarantee to the right 
kind of a hustler. Answer, giving experi- 
ence and references, to ‘**H,’’ care The 
Western Underwriter Co., 164 La Salle 
Street, Chicago. 
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his office by about fifteen of the Indianapolis 
branch office employes. Speaking for the as- 
sembled office force, H. C. Newcomb, the vet- 
eran special agent, outlined the growth of the 
Indiana casualty business, and Mr, Paul’s ef- 
forts in connection with the same, and as a 
token of esteem on the part of his former as- 
sociates, presented Mr. Paul with a_hand- 
somely engraved gold watch and chain. 





LIABILITY SITUATION DEMORALIZED. 


One Manager Expresses Opinion That Young 
Companies, Greedy for Volume of Business, 
Do Not Know What Is Ahead of Them. 





From Cleveland come reports that liability 
business is in an unsatisfactory condition on 
account of rate cutting and other demoralizing 
features. One of the large companies is not 
pushing this branch at all, because there is no 
profit to be derived from it at the figures 
offered. It takes what comes if the assured 
cares to pay the price. Otherwise it lets some 
other company take it and stand what it con- 
siders a loss. 

A well-known manager, commenting on 
this matter, said he did not think some of 
the newer companies know just where they 
stood in this fight for volume. A new com- 
pany always shows an apparent profit, no mat- 
ter what rates are used, but along about the 
seventh or eighth year the test generally 
comes. He thinks that if business cannot be 
had at fair figures, a company had better let 
it alone, 





TO FORM AN AGREEMENT. 

Several of the managers of accident com- 
panies in Chicago met this week to consider 
a proposition for the licensing of brokers so 
that there would be more rigid lines drawn as 
to that class. A committee was appointed, 
consisting of D. M. Baker of the Pacific 
Mutual, W. J. Aiken of the Preferred, W. FE. 
Miller of the General Accident, A. D. Morri- 
son of the Central Accident and E. De 
\nguera of the Continental Casualty, to get 
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OF CALIFORNIA 


ITS LIFE POLICIES GUARANTEE 
DIVIDENDS. IT IS AN OLD TIME 
TRIED COMPANY. ASSETS 
$7,250,000, SURPLUS TO POLICY- 
HOLDERS NEARLY $1,000,000.00. 


AGENTS WANTED. 


DANFORD M. BAKER 


CENERAL ACCENT 
608 Marquette Building, CHICAGO 








up a form of agreement and report on March 
7. W. J. Burns of the F. & C. presided. 


++ ++ 


WRITING DISABILITY INSURANCE. 


The American Insurance Union of Colum- 
bus, O., a fraternal which has been devoting 
itself to life insurance, has taken on disability 
insurance, issuing an industrial accident and 
health policy. It has joined the Detroit Con- 
ference. All its business is done through local 
lodges and deputies. Since «he scandal in- 
volving its former secretary, J. M. Mulford, 
the order has gotten on its feet and seems to 
be prospering. J. J. Lentz, the well-knowa 
Columbus attorney and politician, the pres- 
ident, is giving much of his time to it, as is 
Dr. W. J. Means, the medical director. Dr. 
Means stands high in his profession. 





LOSE ON THEIR INDUSTRIAL LINES. 


Companies Writing Monthly Payment Health 
and Accident Policies in Kentucky and 
Tennessee Have Many Losses. 


It is the consensus of opinion among com- 
panies writing an industrial, accident and 
sickness business in Kentucky and Tennessee 
that that class is very unprofitable in those 
states. Some companies have withdrawn en- 
tirely from that line in Tennessee, while oth- 
ers have greatly curtailed their operations in 
Kentucky, retiring wholly from the rural dis- 
tricts and small towns. The reasons assigned 
for the high loss ratio are tendencies toward 
fraudulent claims, collusion among a bad class 
of agents, physicians and the assured and un- 
satisfactory laws. Some classes of commercial 
risks have transferred to the industrial and 
turned out unprofitable. The Continental Cas- 
ualty has almost ceased writing industrial 
lines in Kentucky. The Great Eastern con- 
fines its operations to Louisville. The Gen- 
eral Accident and United States Health & 
Accident have been hit hard. ‘These companies 
probably will all increase rates on this class, 
reduce benefits or quit writing it entirely in 
Kentucky. The United States Health & Ac- 
cident has already reduced the benefits to $20 
a month for accident and the same amount for 
health o the $1 a month business for Ken- 
tucky farmers, and will likely reduce benefits 
soon on other classes. There is also some talk 
of making a revised classification in other haz- 
ardous southern states. 





The National Surety will enter Mnotana, 
putting up $50,000 deposit. 





CASUALTY PREMIUMS AND 
LOSSES GIVEN BY STATES 











ACCIDENT 
WISCONSIN. 

Company— Premiums. Losses. 
New Amsterdam Casualty .... *2,066 *570 
Pacific Mutual Life .......... 33,972 13,760 
Security Trust & Life........ 65 
pe Peer eee eee 54,968 14,861 
a, CD on a 6.002 cc ane won 6,567 1,636 

*Includes health. 

BURGLARY 
WISCONSIN. 
New Amsterdam Casualty .... SG 830 Ks 
HEALTH 
WISCONSIN. 
Pacitic Mutual Life ......... 2,635 862 
Security Trust & Life ....... ieee 
ND fn ccKeves 048680600 8,242 1,744 
U. DB. Cammalty 2... ccccocceces 500 17 
LIABILITY 
WISCONSIN. 
New Amsterdam Casualty .... 3,102 557 
MEE Scan veds 4458605 S4% 83,855 9,931 
De A SR ccc atececconn 3,067 2,980 
PLATE GLASS 
WISCONSIN. 

New Amsterdam Casualty .... 251 12 
SPRINKLER LEAKAGE 
WISCONSIN. 

a OS nna kceweekse 1,129 388 
STEAM BOILER 
WISCONSIN. 

OU. &. Comualty ..cccscccvcvce ). er 





DETROIT CONFERENCE MEETS. 
(Continued from Page 6.) 


was to rid the field of irregularities. The 
former piratical methods have been suppressed. 

George E. McNeill, secretary of the Massa- 
chusetts Mutual Accident of Boston, the nestor 
of the fraternity, a truly grand old man, the 
great champion of better conditions for labor- 
ing men and the silver-tongued orator, ar- 
rived and was introduced by the president 
most graciously. 


Bailey Tells About ‘‘Rounders.”’ 


A. D. Bailey, secretary of the American 
Relief Society of Bay City, an earnest young 
official, read the first paper on the “Rounder.” 
He called attention to the difficulties injected 
by this species in various ways and pointed 
out the methods used to mulct the companies 
The speaker thinks it rests with the companies 
to restrain the rounder. New agents should 
be encouraged and trained in the right way. 
Sometimes the agent is antagonized by the 
agency manager unjustly, which starts him on 
a vacillating career. The rounder is the 
product of the old days when companies were 
pirates. 

Losses from Dishonest Agerts. 


W. G. Curtis, secretary of the Northern 
Accident of Detroit, in reporting for the ex 
ecutive committee, said that an attempt had 
been made to ascertain from the members the 
amounts lost in two years from dishonest 
agents. Some companies did not report. 
Eighteen did and showed $15,000 losses. It is 
estimated that if all had reported the figure 
would have reached about $25,000. To this 
must be added the extra claims from policy- 
holders secured by these agents, because a bad 
agent Is very sure to put an undesirable class 
of business on the company’s books. ‘The com- 
mittee thinks that a method should be devised 
to give information on such agents. The be- 
lief was expressed that insurance commis- 
sioners would agree to cancel the licenses of 
dlishonest agents. 

Discuss [Method of Reporting. 


Considerable discussion arose as to the best 
method of giving information. Some advo 
cated an independent bureau operated by the 
conference. Others suggested the National 
Bureau in New York in charge of W. De M. 
Hooper. The main trouble seems to be to get 
companies to report irregular agents. They 
are suspicious of competitors, fearing that 
they would employ the discharged agent and 
thus secure the business written. Mr. Hooper 
was present and pointed out the difficulties in 
getting companies to report on agents. He 
thinks the work is a very important one and 
some plan should be evolved where all will 
co-operate. 

Mr. Curtis made the statement that in acci- 
dent insurance, especially on the plan con- 
ducted by the conference, the business did not 
belong to the agent, but the company. The 
assertion was made that companies could edu- 
cate agents along honest lines if they desired. 


D. E. Stevens Talks on Equity. 


D. E. Stevens, grand councilor of the Fra- 
ternities Accident Order of Philadelphia, one 
of the veteran delegates, spoke on “Equity.” 
He said that accident and health insurance 
assumed a part of life insurance at a much 
lower cost than the latter. He recited the 
salient provisions of the original accident and 
health policy and pointed out the added privi- 
leges that have been gradually strung on the 
contracts. There is no method at present to 
ascertain the actual cost of these privileges. 
It is difficult to get at the equities. He thinks 
that most of these adornments are foreign to 
the regular contract. He advised going back 
to first principles and then when additions are 
made get at the cost of each one and increase 
the premium accordingly. 


Litigation on Industrial Claims. 


Manton Maverick, general attorney of the 
Continental Casualty, a polished speaker, with 
a fine address, read a paper on “Industrial 
Litigation.” Mr. Maverick recently married 
the daughter of President Bunker of the 
company. At the banquet he made a great 
hit in attempting to tell the ideal woman in 
case of each company member making a play 
on its name. 

He took the ground that industrial claims 
were usually small and it was expensive to 
litigate them. Suits are for the most part 
brought in justice courts, and “J, P.” means 
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judgment for the plaintiff. Some of them 
are brought in obscure villages, where it is 
difficult to get competent attorneys. Suits are 
decided in favor of the claimant and it means 
an appeal and extra cost. He advised getting 
out of such in the cheapest way. He thinks 
it better to compromise a $15.75 claim than 
spend $25 in defending it and then have to pay 
the claim besides. He thinks that many 
claims of an irregular character can be com 
promised before suit is brought. He believes 
that claim departments can settle many of 
these petty claims before they reach the at 
torney. 
Points Out Objections to the Plan 

Mr. Maverick then referred to the possibil 
ity of educating the public to bringing claims 
by this method and saw the danger of having 
many more claims filed. He thinks, however, 
that the compromise measure can go a long 
way before the extra claims will amount 
to the expense of litigation. He called atten 
tion to the fact that a claim paid meant the 
continuance of the policy, and, through its 
influence, other policies. The company can 
also apply the cancellation feature if it cares 
to. The speaker advised that when it was 
decided that suit was necessary it should he 
fought to a finish. 

rir. McNeill Takes Opposite View 

This paper provoked much discussion. Mr. 
McNeill took an opposite view and held that 
it was unjust to the other policyholders to 
pay or compromise irregular claims, and that 
they should be prosecuted to the end. He 
thinks that the business is suffering from the 
practice < of paying such claims and thus recog- 
nizing them and inviting others. He feels that 
companies should pay according to the contract 
and said that the practice of paying irregular 
claims opened the most dangerous competition. 
He advocated that all companies should be on 
the same platferm as to claims, otherwise co 
operatior in other directions will amount to 
but little. He advises that companies should 
place in the assured’s hands full and clear in- 
structions what to do in case of accident or 
sickness, as regards his insurance, and it will 
do much to minimize litigation. 

Discussion as to Litigation. 

. J. Lentz agreed in the main with Mr. 
McNeill, believing that if claims of an ir 
regnlar nature are paid, it will breed claims, 
encourage shyster lawyers, quack doctors, and 
the public will soon learn what companies are 
“easy marks.” He advocated a middle ground, 
settling out of court where the claim had any 
semblance of honesty. 

Others took Mr. Maverick’s position and 
claimed that the litigation over claims meant 
prejudice and the loss of business. Some gave 
their experience on the use of arbitration and 
declared that in many cases it had worked 
advantageously. 

Secretary Forrest on Honesty. 

Secretary Forrest of the North American 
read a paper on “Honesty.” He called atten- 
tion to the fact that the attitude of the assured 

was to get something out of the companies. 
There is much ignorance as to contract 
rights. He thinks that agents are being edu- 
cated along higher lines and hence there is 
less misrepresentation. He argued for strict 
honesty at the fountain-head—the home office. 

F. S. Dewey, the Polished Scholar. 

F. S. Dewey, secretary of the National Cas- 
ualty, is the scholar of the conference. His 
paper was finished, admirably written and 
couched in most charming language. His 
theme was “Accident and Health Insurance, 
a Part of Life Insurance.” When a man is 
disabled it means the loss of effective time and 
working force. It is a part of the segment of 
life removed which he cannot replace. It is a 
partial loss of life. Accident and health in- 
surance indemnifies him for this loss. If life 
insurance is beneficial, then partial life insur- 
ance is just as advantageous, and more so in 
some respects. The latter goes to the assured 
himself. _There is value to it. He thinks that 
disability insurance is full of possibilities and 
will be the insurance of the future. 

To Revise the Classification. 

The committee on classification reported, 
recommending that companies furnish statis 
tics showing results under various classifica- 
tions and making suggestions. It is generally 
agreed that the manual needs revising in a 
scientific way and the benefits for accident and 
health, according to various occupations, 
should be based on experience. In many oc- 
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in selecting a profession 
that offers the greatest 
prospect of success 
should read the booklet, 
Late sees “CAREERS FOR THE 
aac COMING MEN,” by 
STRENGTH OF | ™~ Hon. John F. Dryden. 
GIBRALTAR |? It is a practical discus- 
' sion of the opportunities 
offered in the field of 
Life Insurance. A copy 
will be sent, free, upon 
request. 
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MUTUAL LIFE INS. CO. 
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“As I understand it, you propose to 
return tome all I have pehd gear Company, 
and $245 in addition.”—W. B. Allison, U. 
5. Senator, on a Fifteen Payment Life. 


“I now have an opportunity to receive 
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$101.83 in profit.’—J. B. Foraker, U. S. 
Senator from Ohio, on a $2,000, Ten Pay- 
ment Life. 
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In Union Mutual policies. Modern con- 
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cupations there is a material effect on health. 
The relationship between accident and health 
benefits in the various classes and occupations 
needs revamping. Secretary Cliff of the 
United States Health & Accident presented 
statistics covering $2,000,000 in premiums of 
his company, showing loss ratios of combined 
health and accident according to classes. In 
some the loss ratio was 25 percent and in oth- 
ers it ranged as high as 85 percent, showing 
that something is wrong in the relationship 
or amount of benefits. The work of revising 
the classification for the many occupations is 
most important. 
Paper by Dr. W. J. Means. 

Dr W. J. Means, medical director of the 
American Insurance Union of Columbus, O., 
an expert in his line, a most interesting speaker 
with well-defined views, read a paper on “The 
Relation of the Physician to Sick and Acci- 
dent Insurance.” He said that the importance 
of the physicians in this line had been minim- 
ized. He told of the ralationship of the fam- 
ily physician to the claimant. Sometimes the 
former was selfish and mercenary. He was 
loyal to his patient. The physician acts as 
advisor and fills out the blanks. Sometimes 
the fee rests on the claimant getting indemnity. 
He called attention to the incompetency of 
some physicians, and by their lack of knowl- 
edge keep the patient confined to his bed 
longer than necessary. Many of them co- 
operate with the ambulance-chasing attorneys, 
When a suit is started the physician keeps his 
patient lingering. 

Dr.*Means advocated every company having 
a well-ordered medical department the same 
as the life companies. The medical director 
should inspect every claim to detect irregu- 
larities which a layman would overlook. He 
thinks that a local physician should be ap- 
pointed by the medical director in every town 
where the company operates. He should be 
compensated liberally and good service should 
be exacted. 

F. [". Van Horn Tells About Physicians. 

F. M. Van Horn, agency superintendent of 
the Grand Rapids Accident & Health, is 
much interested in his work. He has ideas on 
almost every subject and was one of the main 
men in the discussions. His paper was “The 
Handling of Physicians in Adjustments.” The 
physician is the means of causing more trouble 
and dissatisfaction in adjustments than any 
other factor. He co-operates with the assured 
and thinks the companies are fit subjects to 
be bled as much as possible. The rights of 
companies are ignored. He feels that the com- 
panies do not cultivate the physician as they 
should. They expect him to do too much for 
no return. He believes that he should be 
gotten on friendly terms and advocates pay- 
ing the physician at least $1 for filling out 
blanks. It will serve to conciliate him. He 
thinks the companies should combine on one 
surgeon in each locality and give him all their 
business, thus making ‘it sufficient inducement 
for him to give efficient and honest service. 

Mr. Ray on Dangerous Trades. 

C. W. Ray, adjuster for the Columbian Re- 
lief Fund, gave a most valuable paper on 
“Dangerous Trades.” It was carefully pre- 
pared and showed much thought. He thinks 
the public mind should be awakened to unsani- 
tary conditions and dangerous features in 
factories. He referred to the work of classi- 
fication as the most important work of the 
conference. Legislation is needed to correct 
conditions where employes work. Many of 
them are overworked and thus more suscepti- 
ble to accident and disease. 

The pottery trade is very unhealthful. Cut- 
lery shows a high mortality, as does the file- 
cutting trade. Some occupations evince a 
higher mortality above age 35 than below. 
Painters and plumbers are regarded as hazard- 
ous risks. Upholsterers and mattress work- 
ers go in the least desirable class. Carpenters 
are a healthful class and yet are given the 
same health benefits as some very hazardous 
occupations. Cab drivers are subject to ex- 
posure. There is much hazard in saloon- 
keepers and bartenders on account of tippling. 
The benefits paid them are higher than those 
paid to less desirable risks. Professional cooks 
are a bad class because of their being sub- 
jected to heat and having to stand on their 
feet for a long time. Brass workers are usu- 
ally in bad health. Common laborers are poor 
risks at best, as are scavengers. Farmers in 
winter time can well afford to be laid up and 
collect benefits. The speaker said the manual 
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needs much revising as to benefits or risks 
could be taken by advancing the age. 

Carl Schreiner, manager of the Munich Re- 
insurance Company at the home office, was in- 
troduced to the convention, he having arrived 
on the last day of the sessions. 

F. H. Goodman Makes Some Suggestions. 

F. H. Goodman, secretary of the Home of 
South Bend, read the last paper, suggesting 
that a historian be nominated to give the in- 
ception, organization and main events of the 
conference. He thinks the conference should 
have some definite qualifications as to mem- 
bership. Some companies now are operating 
on unsafe plans. He thinks a company should 
have received its second license before being 
admitted and should agree to the uniform 
classification and indemnities of conference 
companies. 

Will Co-operate on Legislation. 

It was decided to empower the executive 
committee to co-operate with the International 
Association of Accident Underwriters and the 
National Board of Casualty and Surety Un- 
derwriters as to matters of legislation. It was 
voted to change the time of holding meetings 
to February, May, August and November. 

A vote of thanks was tendered the officers 
of the Continental Casualty for their very 
generous hospitality and for the courtesies 
extended. 

The papers scheduled to be read by A. A. 
Smith of the Continental, J. B. Pitcher of the 
United States Health & Accident, H. W. Corey 
of the General and L. O. Chatfield of the 
Phoenix were postponed until the next meet- 
ing. 
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